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THEATER FORCES INTERNATIONAL APPAL RS 


SOCIALIST VIEWER ON BUROPEAN DIBARMAMEYT U6. POLICING 
Parie LE MONDE in Feench 17 Ape 61 p 2 


taseiete by Georges Sarre, ialiet Deputy in Buropean Parliament: “A Buropean 
nitiative for Disarmament” 


[Text] The socialists are, more than others, conscious of the dangers that 
confront peace, especially in Burope. But they do not intend to therefore iet 
themselves be tossed in 4 blanket by the old ruse that aime at closing ranke in 
the face of those Gangers, even if it means creating or incoreasing the risk. How 
is one to differentiate in the current context between that which is based on 
alarmist propaganda and that which, on the contrary, requires vigilance? How is 
one to contribute realistically to the progress of disarmament without for a 
single second endangering the security of the nation? There can be no anewer to 
these questions without a lucid underetanding of the current balance of forces. 


That there has been 4 return to tee concept of two blocs is clear to everyone. 

it i@ the paralleling response of each of two worlds in disarray. The profound 
Change in the Western economic system, and ite redeployment, are generating, 
throughout the ephere dominated by the United States, serious tensions, upsets and 
splits. Washington cannot maintain the cohesion of the Western world under its 
authority unless it sete forth 4 common ocutiook. In the absence of 4 new horizon, 
it is still the “barbarous danger” emanating from the Bast that provides the least 
common denominator. 


In the Bast, Moscow hase lost 411 ite aurea a8 an ideological influence. Ite hold 
on the countries of the Soviet orbit is based more on the force of arms than on 
@ shared concept. The fosesilization process inherent in bureaucratic societies 
leads the USSR to base the cohesion of ite sector of influence initially on con- 
etraint. And, when ite glacie ie directly threatened, it ie military intervention 
that sounds the death knell of the independence of peoples. 


Buamples of thie hardening of the two blocs could be cited by the thousand. 


The clearest are emanating from the Reagan edministration which is renewing an 
attachment to the language of the cold war: @ new Monroe doctrine in Latin Anerica, 
pressures of unprecedented violence on Burope (in this respect, the question of 
Buropean aid to £1 Salvador has served as @ test and «4 warning to us for the 
future), & return to the “big stick” policy... 

















in the Same Manner, GONtinuation ef the Soviet military ce@upation of Afghanistan, 
and the pressures being enerted upon the Polish Government and popular movement, 
attest to Mosoow's refusal to tolerate the least opening to question of ite seetor 
of influence. 


Thie return to the Sest cynical of blee politics is being accompanied by a dis- 
tuebing revival of the aeme race. The blee system is paralysing al) diseussion 
On arms control. This Skottleneck is being used to advantage in Washingtor to 
begin 4&4 new, Major lap in the arme race. Me Reagan's program is unmistakable: 

& revival of the Bel bomber program, Trident submarines equipoed with new nie- 
siles, start-up of the MX mobile missiles program. To which Defense Seoretary 
—2 has just added the production of neutron bombs and their deployment in 
furope.* The program to deploy Perehing<2 Buromiesiles and cruise missiles, 
stationed in Burope, completes the panoply and augments considerably the risk of 
4 conflict Limited to Buropean soil. 


Lastly, Presidential Direetive No. 59, setting @ priority on the development of 
precision weapons designed for selective strikes against Limited military objec- 
tives, opens 4 vast field to the production of armaments; the only limit is the 
number of objectives, which is clearly extensible at will! 


One need not be @ prophet to imagine that these indications of intent, which mark 
the return in force of the Pentagon's ideas, wili encourage Moscow not only to 
continue the deployment of ite 686-20 missiles but also to prepare its response 
to the new American weapons. The current round of the arms race is under way. 


A Resolute Policy 


Against thie deadly development, we are not lacking in means of action. A resolute 
policy in pursuit of disarmament can be carried out by France and Europe. It will 
require firet of all that ite credibility be established; it will aleo require « 
Suitable framework; and finally, it calle for necessary backing. 


ite credibility can only have genesis in an approach outside the system of biccs, 
since that system hase clearly been at the origin of all the bottlenecks that have 


been experienced over many decades. 


Only through independence of action can France make her voice heard. Trying to 
please both sides leads to empty rhetoric, and our “Giscardian” speech in the UN 
is the very type of bad example not to be followed. I add that the manrer in 
which the Prench foreign minister crushed to take his place in Mr Reagan's shadow 
aleo faile to offer serious guarantees of credibility. In his “History of Gavi,” 
Camille Jullian cemarke: “No sooner had emperors been chosen than they obtained 
immediately from the Gaule the usual tokens of devotion.” This remark finds today 
& Significant echo: Aspiring only to hie role a6 @ devout subject of the American 
empire, Me Giecard d'fstaing is depriving himself of all chances of being heard 
on the international scene. 61 his sole aim is to form the Puropean pillar of 
the Atlantic defense structure,”"* he has lost all authority to open an innovative 
approach in the field of disarmament. 














Inversely, af approach based on 4 Clear intent to break loose from the grip of 
the bloes would gather both the support and the credibility needed, 


The quest for & Suitable framework must be based on similar considerations. 
Today, there Gan be NO question that the SALT negotiating system is in crisis. The 
BALT talke have never been an instrument for disarmament. At most--al though 
Obviously Net 4 result to be shrugged off--they have led the Big Two to place 
several ceilings on unbridled produetion of intercontinental missiles and to put 
an end te the prodvetion of aostly antiballistic miesiles. But thie is not dis- 
armament. in the seoond place, these talks have remained entirely the prerogative 
of the Big Two and taeire alone. If the outlook for SALT ) has ineluded the 
Ruropean Countries, it hae been essentially for the purpose of disarming them: in 
short, t© maintain the Soviet and American arsenals and limit the Pyeneh and 
British deterrent forces by bringing them into the American systen. 


The proposal initiated by France, on the other hand, and launched by Francois 
Mitterrand, to held 4 Burepean conference on the reduction of tensions in Burope 
would be of 4 nature to situate the debate on more acoeptable as well a8 realistic 
underpinnings, with all nations participa.ing in a conference on security and 
cooperation in Burope. It is within such a framework that the issues of the 
forees stationed in Burope, the nuclear weapone deployed there, measures to ensure 
complianee, and, generally speaking, the contol of crises, can be addressed 
effectively. 


European backings for such an approach can be fully taken for granted. In the 
PRG, the Low Countcies, Belgium, Denmark and Great Britain, the thought of harbor- 
ing Pershing-2 rockets or cruise missiles is disquieting to public opinion and to 
the governments, which have nothing to gain by transforming themselves into 
hostages for an eventual battle in Burope to be decided by the Big Two. The 
desire of each of them is to get away from thie impasse. To lead the way is the 
role of France, which alone has an independent deterrent capability and hence a 
certain freedom of maneuverability. 


The ®ajor objectives must be, first and foremost, the mutual and balanced reduc- 
tion of foreign forces stationed on Buropean soil and attesting to the humil. ating 
status of vependency in which the nations of the Old Continent are being held. 


And secondly, peace in Burope demands rapid strides toward a denuclearization 
of the center of the continent. Tr ee measures could concretize this intent: a 
limitation on the deployment of tactical weapons, a freeze on 88-20 missiles, and 
a refusal to install Pershing rockets and cruise missiles. 


it i@ urgent, in this respect, that the Buropeanse take *he initiative. Absent 
that initiative, they will shortly be ground up between Llocs, subjected to inex- 
orable pressures, and summoned to line up with the exigencies of their powerful 
tutore. 


























i. Statement of 3 February. 


2. Statement at the Atlantic Pact summit in Ottawa on 19 June 1974, 


}, [Footnote missing from page as published], 
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THEATER PORCES PRANCE 


PROPOSED DEFENSE STRATEGY: AUTONOMOUS, EUROPEAN 
Paria POLITIOUR ETRANGERE in French Mar 81 pp 121-155 


\Article by Plerre Pyleu-Wagram (peeudonya): “Proposals for a French Strategy froe 
1980 «© 1990") 


\fxcerpte) Thie tent te the result of reflections conducted 
jointly within the ARES (Association for Strategic Research and 
Studies) by e@iilitary aen, civil servants, university sembers and 
Newsmen. 


The recent evolution of the interuat.onel eituation has had a considerable effect on 
the data on which French etrategy, defined at the beginning of the last decade, was 
based. in particular, the evaluation of threats, direct or indirect, has been tho- 
roughiy sodified. 


Moreover, the vulnerability of Europe and France to indirect threat is going to con- 
tinue to increase. Evolution toward a gultipolar world that lessens the ability of 
the two great powers to control regional crises, proliferation of traditional wea- 
pone but aleo nuclear weapons in the Third World gultiply risks of conflicts, with- 
Out the possibility of predicting their development or consequences. 


The following reflections suet be regarded as @ search for priorities and seane to be 
decided on for French etrategy for the decade just starting, in order to cope with 
the increase of the direct threat in Europe and to have reaction capabilities, in 
case of a peripheral crisis. 


What Kind of Strategy for France” 


The increase in international tension is tending naturally to accentuate differences. 
Some persone, who have basically never accepted a falling off of the Atlantic ties, 
advocate, sere or lees explicitiy, a return to a collective security system under 
the protection of the United Stetes. On the other hand, others recommend 4 gore 
definite falling back by France on its sanctuary. The following proposals intend 

to show that there is room for another strategy based on an essentially national 
effort but aleo retaining the need for not renouncing our solidarities. 

















The Straeieht and Narrow way Toward Purepeen Security 


Apother fection ef Atlantic tetegretion end playing @ lone hand~-is opening 

up te Prance. A etrategy (het Ginee complementarity and autencey and is beset suited 
te the present political situation, in order te otrengthen Luropean security by seanhe 
of 4 eational effert. Oifferentiy from the “Burepean” wersion of Atlantic strategy, 
it dows Set repudiate ¢ « feetrainte weighing down om the nations of the old conti- 
nent & 4, Dy prepesing fer iteell « pragmatic appreeeh, it strengthens ite own se- 
curity bel) a6 4&4 Durepean action, by comtributing to the defense of Europe, and oe an 
independent mation, by maintaining ite autonomous defense effort. 


Thie etrategy reeuite frome « dual polliew tmperative: 


Maintenance of af tadependent pelicy Sweed on gucleaer deterrence ie gore than ever 
necessary in wiew of the deal threat Drought to bear by the Soviet Union with ites 
riee to power and the United States by ite temptation te abandon to their own fate 
allies wo ere not docile enough. 


Need for baving theater forces (nuclear or traditional) etill etends, beth in order 
to Geet the seed for security of the countries tied to Prance by eilitery agreements 
outeide Europe and on the Purepean con inent iteelf, in order to affirm there in 
Germany Prance's attachment to the etat.« quo and ite determination to defend it. 


Differentiy from the sanct: ‘trine, (vie strategy could not disregard the 
threate hanging over owr ' pean seighbor,. It takes into account Gerasny’s in- 
security, sere directiy @  ¢ at by the due threat aentioned above. Now, France 
canpot dissoectate iteelf f; .¢ problem, .\ich le, perhaps, the gost serious 
one for Burepe. In fact, the Prance-German a] lance is still one of the pillars 
of ite foreign policy, but Germany especially a ght be tempted, without that, to 
seek & solution to the East, leading, in the long term, to ite reunification, be- 
cause, by Seane of certain political guarantees, the USSR has nothing to fear ai- 
litarily from a denuclearized Germany. 


txpreseed in very general terms, the objectives of this kind of strategy ere re- 
duced to three: 


To guarantee eecurtty of the territory by seane of nuclear deterrence. 


To be capable of fulfilling owr obligations with regard to our non-Buropean eillies 
and to take prompt ection in case of @ crisis. 


To offer a “complementary guarantee” to the FRG. 


In fact, it t# not 4 question of proposing an alternative alliance to Germany. 

French suppert scquires seaning only if the asin protector of Germany, today and 
tomorrow, showld prove to be in default at the time of an especially serious crisis. 
Thie default sight come both from American hesitation to become engaged, or fros 
preventive destruction of NATO's tactical nuclear weapons. French strategy (or in 
thie case Pranco-German strategy) can only rest on deterrence, because in the sseump- 
tion of Americ + default, the battle im Europe has no chance of being won. It would, 
therefore, be a question of restoring deterrence, jeopardized initially by American 
default. 











Nevertheless, coneeal the many difficulties that implementation 
of that kind of strategy would encounter, First ef all, ite eredibility eannet be 
abeolute, fwen if beth countries were very united, Pranee could find it diffieult 
te @eree to Fisk its existence te save Germany, itn view of that kind of threat, 
the merite of the sanctuary are, without any doubt, better perceived, The position 
of the besieged is preferable to the position ef the enslaved, a6 was shown by che 
example of Great Britain in 1940, because the besieged can hope for help of for 
exhaustion of the aggressor, Moreover, France can survive Germany's conquest. De= 
nial ef thie would, in facet, amount te rejection of the valve of our deterrence and 
te confusing somewhat hastily the fate of the Pinan or of the Aust rian=--even if fee 
taleic of the Hapeburge--with the fate of the Ceech, Sesides, the decision te use 
nuclear weapens is very personalised, ven if @ Prench president felt very close 
to Germany, be would not necessarily be sore determined to raise the stakes te pre- 
tect bie ally than the president of the United States, All the gore 60, because 
France, lacking @ large umber of flexible response possibilities, would fun 4 
greater fiek than the Waited States, 


This strategy alee aseumes @ policy situation set entirely mastered by France. in 
fact, Prance and Germany have te have 4&4 common wiew of their future, Now, this 
weity of views te sot implicit, especially if Germany gives priority to ite reuni- 
fieation ae 4 political objective, Moreover, while remaining in the integrated 
orgenifation, Germany would have to prowide the means for a different policy in 
ease the Alliance should not give satisfaction. Thie dual policy is fot easy to 
implement and would risk precipitating an American disengagement. 


Nevertheless, these policy diffiewlties will hawe all the a@ore chance of being re- 
moved, if Prance appears ae 4 gore credible military partner on 4 Buropean seale. 
it can achiewe thie under two conditions. First, it gust announce 4 simple, clear 
doctrine with regard to the linkage between the use of tactical nuclear forces and 
strategic forces, excluding any idea of « graduated reply, so that the USSR may 
take thie additional risk inte account from the very conception of ite plans. 
france quest, in addition, revise the lewel of ite forces: 


About the etrategic auclear foree, 4 definite increase in its capabilities is absolutely 
necessary, without seeking, in spiteof that, an wnattainable parity with the USSR. In 
thie field, tt suet be realiged that the law of umber still is in effect to 4 cer 
tain extent a6 4 subjective credibility factor. 


About the tact ileal euclear foree, it is necessary to have means of applying 4 signi- 
ficant and, therefore, effective strike from the military point of view, because 

it ie got temeterial to Germany for local deterrence to supplement strategic de~- 
corrence. Tt te obwlows that an air force would be better sulted for this strategy 
than the present Pluten, owing to ite reach and ite flexibility. The “neutron 
boub” may find ite place in this point of view. In fact, the credibility of France's 
euclear areenal forms 4 whole. Sy announcing ite capability of producing those wea- 
pone rapidly, Prance demonstrates that it is at a high technological level. Certain 
reactions picked up from the German presse suggest that thie factor is far from being 
negligible and it enhances the deterrent value of Prance's nuclear potential in the 
minds of our neighbors. 


Gomcerning the traditional forces, the “large battalions” are not needed. in Ger~- 
many. the lewel of forces must not be too low, however. It must imply @ real desire 











tO Peeiset agefession and, therefore, it does HOt have te be very different from what 
it is at present, On the other hand, reductions in territorial defense are possible, 
The security ferees alene count, The gendarmerie should be abie te assume @ good 
part of their @issions, assisted, if necessary, by Feserve units, Protection of sen 
sitive pointe should net mobiliee « large number of personnel, because 4 coordinated 
attack by a8 Outside ageresser (airborne commandos) would be an unmistakable attack 
of OF Vitel interests, justifying « Quclear response, With regard te « “test a 
neuver,” by virtue of geography it ie imeumbent on the forces in contact with the 
ewemy, in this case the arey in Germany, whose inereased @obiliiy will make it gore 
suitable for performing @uiliple siesions, 





Provided Prance has taken the national steps required for giving ite ferees « 
more “Huropean” dimension, France will be able te win Germany over to thie strategy. 
in fact, this strategy requires an operational liaison between both countries te be 
specified in advance, although, a8 hae been seen, ite implementation should not be 
automatic. i Ohie field, joint aetion wight be undertaken, especially in the #e- 
quisition of an autonomous intelligence capability. tte financing would then be 
handled by both countries, differently from the Prench nuclear arsenal, which, for 
political feasens, cannot benefit from ⸗ German contribution and whose cost, et any 
rate, is Het prohibitive for our country. 


With Fegard to intervention forces outeide Europe, no mase action cen be envieaged 
for Prance taken isolatedly. Oonsequentiy, the deficiencies in the existing insttu- 
ment must above all be made up, without greatly godifying present missions. 


The Meanhe 


Application of the principles specified above will not be without financial conse- 
euences and it @ust be pointed out that @ medium-term estimate is gore than ever ne~ 
ceseary. tn fact, most frequentiy, & to 10 years separate the decision to develop 
s weapons system from its placing in operation. It is proper to recognize, in thie 
commection, the beneficial effect of previous program laws. In particular, the 
1977-1982 programing law made it possible to reverse the decreasing trend of 

the military budget in the wholesale groee domestic product (Pita), to provide 
Defense with an increasing appropriation and to give priority to the 
part over operation, Experience shows, however, the Limitations of this 
Monetary erosion te particularly diffiewlt to take inte account. Therefore, it 
seome desirable to prepare the next programing law more strictly or gore realisti- 
cally with regard to the economic assumptions decided on, in order to determine the 
amount and progression of silitery appropriations. in fact, these appropriations 
showld make it possible to carry out the objectives previously indiceted with regerd 
to the muclear forces and the traditional means. 





The Nuclear Porces 


se evolution of the Sowlet arsenal toward increased accuracy obliges the strategic 
nuclear force to give priority to the components least vulnerable to this sew threat. 


At present, SNLE (Miceile-Launching Nuclear Submarines) submarines are the gost re~ 
liable webicle and the one whose political significance is best perceived. The pre- 
sent force makes it possible to have at least two submarines at sea permanently. 
Doubling this number before 1990 would make the strategy outlined above credible. 
Thus, eight SNLE in 1990 seems to be « reasonable objective. 











Amether priority le @alatenanee of a seeond component, because « redundaney ef sye= 
tems is ah essential factor in deterrence, making it possible, if net te be forearmed 
agaifnet a technological breakthrough by Ehe enemy, at least to limit ite effects, 
Now, the aif component should hardly survive beyond 1965-1990, As soon as the ether 
better performing components of our strategic foree reach maturity, their need de- 
efeaeee sharpiy. 


The opwulee @issile, whteh might replace the aircraft, would certainiy net be without 
advantages. lt ean be adapted te various launchers and its unit cost might be tod= 
efate. Nevertheless, ite subsonic speed and the density of the eufface=tenwaift fhet= 
work Chat the UBGR has and that it ie going to modernize as 4 result of the decisions 
made by NATO to December 197° would make it vulnerabie, 


in fact, @ @ebile ballietic @iesile seems to be the best selution, because it is 
relatively eeonomieal and less woilnerable than the fixed batteries on the Albion 
Piateau., 


hut @ strategy sore widely extended to Burope entails that Prance should have 4 tec~ 
tical afeenal whose contribution ef general deterrence is twofold, rather than a 
strategy etrletly limited te defense of the national sanctuary: to make 4 cOfeut 
mated policy on the ground more difficult and to announce, in an unambiguous fotice, 
Prance's determination to use the etrategic forces. 


With whet tactical means should Prance be provided? Prom the point of view of in- 
creased @ilitary effectiveness, the aireraft is far superior to the ground component. 
in fact, the air inetrument ic both Lighter and gore flexible, because the same ve~ 
hicles can perfore traditional or nuclear e@issions, It is easier to use and it will 
be still easier when the Mirage 2000 ic equipped with the ASHP [Medium-range Air-to- 
Surface) @iesile., System redundancy ie mot imperative in this field, insofar as aii 
the vehicles are aimost equally vulnerable. Consequentiy, if it is not indispensable 
to abandon the present ground component, at least it does not seem necessary to de- 
velop the Hades (possible successor of Pluton) on @ priority basis. 


A search for greater military effectiveness, in order to be able to etrike an ageres~ 
sot in depth of bic deployment if necessary should not, however, lead to a quest ion- 
ine of the present employment concept that ensures “coupling” between ANT | Tectical 
toc lear Weapon) and P88 (Seretegic Nuclear Porce). In fact, it would be useless to 
attempt to equal « potential, dangerous edversary and, consequently, to accept the 
principle of « quclear battle in which the law of numbers would work rapidiy and 
inevitably to our detriment 


The ANT carried onboerd atreraft carriers must be understood in the light of these 
principles. Of course it would be tempting to make it the ideal weapon for naval 
combat. Sot Lt would be deceptive te think thet, because the sea environment is 
sutomomous, eo to Speak, it ie possible to lower the suclear threshold on it without 
any tlek. The onboard ANT qust be brandiehed only to prevent aggression against the 
metropolte of Owereeas Prance and aleo to deter « given adversary equipped with the 
<ame weapons from weing them ageinet our eurface fleet. On the other hand, it could 
not eetve for purposes of intimidation. Out of proportion when the stakes are low, 
ite omploymest againet @ secondary power threatening our vital interests would only 
obtain « temporary edwantage and would justify the intervention of @ great power 
that France could sot confront alone. 




















Thus, previded the employment doctrine is maintained, sothing prevents its methods 
from gaining in flexibility and the enhanced radiation weapon from being developed, 
ite performance, that must not be overestimated however, would be capable of in- 
creasing the effectiveness and credibility of the “last warning.” 


The Traditional Porees 


The strategy advecated for France in no way tovelves traditional forces whose sission 
ie to maintain @ long-term conflict against @ potential adversary who enjoys an over= 
vwhelming superiority im thie field, Tt assigns two prierity objectives to these 
forces! to make it possible bring nuclear forces inte play and to give France the 
means for coping with a peripheral erisie. 


1, Employment of nuclear forces implies good prote ion of the PNS and ANT bases 
and vehicles, but also sufficient potential for supporting the so-called “test” 
maneuver. 


With regard to the Navy, the priority granted to the Strategic Naval Force (POST) 
and to aircraft carriers, called upon to be the naval component of the intervention 
forees, justifies maintenance of a fleet intended for protection and escort. There- 
fore, the effort should be brought to bear on attack submarines and ships speciali- 
ting in mine detection, antisubmarine warfare and antiaircraft defense. in this 
commection, it te disturbing to obeerve that the geane allocated to the Navy are 
going to decrease in the near future. 


in spite of the financial outlay committed during programing and initiation of con- 
struction of warships (at the present time, in fact, about one-fourth of the fleet 
ie under construction), ship obsolescence and the inadequate amount of 
construction decided on in the past are going to lead to a decrease in the fleet 
tonnage for several years. 


With regerd to the Air Porece, priority should go to the Tactical Air Porce (PATAC), 
responsible both for supporting the battle corps and for protecting the 

Mirage IV in the assumption of 4 etrategic etrike, and, primarily, for delivering 
the ANT. Our air defense forces (130 aircraft in 1980 and 139 in 1982) would, in 
fact, provide only @ marginal contribution to the Alliance, which would obviously 
be in the front line in thie area. In the medium term, 4 sharing of jurisedic- 
tions, even if implicit, might come about between the FRG, whose effort would be 
directed essentially to interception, especially at high altitude, and France, which, 
in ite capacity a8 4 nuclear power, would give priority to the tactical air force. 
Therefore, it ie necessary to maintain the number of combat aircraft at the level 
provided by the >rograming law, which, on the whole, has been respected rather well 
on thie point but with 4 gore pronounced priority granted to the FATAC. 


The Arey, in turn, will be faced with difficult decisions. in fact, in epite of the 
considerable outlay made in ite favor, the battle corpse has and will still have in 
1985 only insufficient equipment. 


Now, although there is no question of reducing the equipment outlay undertaken to 
the benefit of the land forces, whose capability of supporting the “test” aaneuver 
would then be eroded, it is necessary to raise the difficult problem of personnel, 
vhose number depends, at present, less on the gissions assigned to the battle corps 




















than on the draft, in thie connection, it will be noted that Prance has the 
largest forces with regard to population (excluding the USSR, Vietnam and the 
People's Republic of Korea). 


Number of inhabitants for 





Count ry f the A (1978) 
USSR 103 
Vrance 165 
Pac ia? 
Great Britain a2 
United States 261 


Therefore, a choice has to be made! either poorly equipped, little trained unite, 
but in sufficient number to absorb about 70 percent of an age group every year 
(that is to say 280,000 men), or fewer personnel, but provided with modern equip- 
ment and whose aptitude for conducting 4 short=lasting conflict, in accordance with 
the doctrine stated above, is beyond question. Our preferences go definitely to 
the second term of the alternative. ite application would aseume 4 reduction of 
100,000 men, including 60,000 draftees, spread over the 1983-1988 period. Finan- 
clally, thie kind of measure would find expression in 4 gross annual saving of 
around 3.) billion franes under 1979 economic conditions. The ratio of draftees 
te the actual resources, which was 76.3 percent in 1977 and 67 percent in 1979, 
would increase to 50 percent in 19868, or a figure rable with the figure for 
countries ae different as the Netherlands (40 percent), Poland (36 percent), Bel- 
gium (50 percent), Italy (49 percent) and the PRO (56 percent). Finally, it will 
be observed that inequality with regard to the draft is 4 reality right now. More- 
over, ite size should decrease, starting in 1990, for reasons tied to the demo- 
graphic situation. 


Only this kind of measure would make it possible to restore ite effectiveness to 
our battle corps without raising the issue of the principle of conscription. WNe- 
vertheless, the increase of inequality with regard to the draft will require 4 com- 
pensation and the share of the saving made can be evaluated at close to 50 per- 
cent, whic. should be reemployed to improve the conditions reserved for draftees 
appreciably. The rest would go to equipment of the Arey, giving priority to the 
support branches (especially the artillery, antiaircraft protection, ses5s of com- 
munication and guided missiles against armored vehicles (regardless of whether they 
are used on the ground or gounted on helicopters). 


2. The foreign action forces would enable Prance to cope with peripheral conflicts. 
There.ore, the intervention unite have to be given the means for 4 short, limited 
action, directed against troops whose equipment is likely to be increasingly sodern. 
in view of the fact that the operational capability of the forces available at pre- 
sent (lith DP [Parachute Division], 9th DIMA [expansion unknown; probably Mechanised 
infantry Assault Division), Poreign Legion) is 4 priori satisfactory and because 

the quality of their equipment will continue to be improved, two problems seen to 
have priority: air transport end naval support. 





France actually has no transport aircraft equal in performance to the C-141 and it 
cannot acquire any either in Europe or in the United States, because the existing 
number of unite is absorbed by the “rapid deployment force,” which is in process 

of being set up after the decisions by President Carter. Consequentiy, the following 














scenario @ust be observed: until 1987, the enly available aireraft will be the 
fransall, capable of ineflight refueling, — 5,000 kilometers; the Air Force 
will beve 90 unite in 1982, inetead of 39 in 1980), The Limited performance of this 
aircraft would aseume, in certain cases, authorigation to use bases located on for 
eign territory, Starting in 1987, Prance will, perhaps, be able to buy the American 
A, whieh transports, roughly, three times more men, is three times faster and goes 
two time farther than the Traneall, The number of aireraft required will probably 
be 15, for an expenditure estimated at 3.8 billion france, 





With regard to naval factlities, the ones we have abroad are insufficient and inse 
cure, Now, in case of crisis, it is necessary to display the Navy's presence and 
means, deterring an adversary from attacking our interests, Moreover, in the assump 
tion of af airborne operation, protection of the transport aircraft or provision of 
tactical support may prove to be necessary. Consequently, 4 strong effort must be 
made to the benefit of aircraft carriers, Because the present ships are to be de~- 
commissioned in 199) and 199) and because construction of comparable ships requires 
6 to ) years, they will have to be ordered in 1983 at the latest, The appropriations 
te be provided will probably be on the order of 6 billion france, 


At the same time, the decrease in Naval Aviation equipment (onboard aircraft, sea 
patrol and helicopters) muet be checked, The total number of unite was, in fact, 
te drop from 185 in 1980 to 153 in 1987, 


Finally, the outlay granted to the support fleet will have to be continued and in- 
creased. In this field, priority should be given to repair ships, to communication 
ships and to tanker-supply ships. 


The measures advocated above are by no means beyond the reach of a sedium-sized pover 
like Prance. Undoubtedly, if there is 4 desire to limit the increase in budgetary 
appropriations, they require of the Armed Porces an increased effort of strictness in 
utilization of these appropriations. The results already achieved in this area show 
ail that can be expected of 4 better management of means. But it is necessary to be 
clear. The increase of the Defense budget's share in the wholesale gross domestic 
product ust continue. A ratio of 4.2 percent seems, on first analysis, to be a 
reasonable and necessary objective that will give the degree of priority assigned 

by the state to ite security. In fact, the objectives outlined above cannot be at- 
tained without 4 prolonged effort, in a field in which nothing is sore dangerous than 
to afmounee intentions without taking the meane for implementing them and in which a4 
long time period separates desires from realities. 
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CONTACTS AMONG NORWAY, OONTINENT, UK NEO-NAZIS ALLEGED 


Osle KLASSEKAMPEN in Norwegian % May 81 li-)? 
[Article by Per Bangeund) 


(Text) After the Hadeland murders, the Norwegian neo-Nagie were busy 
demonstrating their innocence. The enormous relief that it was not any 
of Blucher's membere who were behind it was obvious. Blucher himself 
eCflled the editorial offices of the different newspapers to get the names 
of the murderers and was jubilant when he learned that they wene not “hie” 
people. 


The suepicion that it might have been the ease was not unfounded. The 
Norwegian neo=-Nacis have established close ties with Buropean terrorist 
orgeniestions and have for 4 decade been participating in meetings and 
training campe in Burope. Before 1 May, Blucher was himself in London, 
and in an article in NASJONALISTEN he states who hie friends are. 


The Hostess 


“Let se expreee my thanks to the charming leader of the Worthing National 
Front, Carolyn Giles, who arranged a meeting where I had the pleasure of 
being able te provide information about the Norwegian National People's 
Party,” Blucher writes. 


“Charming” Carolyn Giles is not just anybody. She ie 4 central member of 
the Mational Front, she has, for example, participated in TV debates on 
behalf of the Nari party. However, Blucher's hostess is aleo well-known 
in France. There she has made propaganda for the Neri organisation 

FANE which wae behind the massacre in a Jewish synagogue least year where 
four people were killed an. ixteen injured. 


And sche hae not just been giving her support to FANE secretly. She has 


readily allowed herself to be tographed for propaganda posters for the 
French terrorists. (See photo 


The Host 
The mean who invited Slucher to England is called Steve Brady. He is in 


charge of the foreign section of the Nagi organization, the League of St. 
George. 




















"Let @e express my special thanks te Steve Brady for 4 stay which was 100 
percent successful and inspiring,” Blucher writes. Three years ago, ‘ue 
same Brady invited 4 delegation from the “Grey Wolves” to England, the 
Turkish organigation which was behind the attempt on the ‘es life reocent- 
ly» And Brady war generous enough to allow 4 certain Michel Paci, 4 promi- 
nent member of FANE to write an article in which he paid homage to the 
Turkish fascists in his paper. 


The eame Faci ie etill very gueh in the limelight in connection with the 
hologhe Maseacre in Auguet of last year when more than 90 people were killed. 


On Hoffmann 


BMiucher's good friend Brady who, incidentally, was a teacher in London until 

he wae kicked out on account of hie Nagi activities, wrote in th» 
foreign news pages the following about the Hoffmann groupe in Germany! "They 
have @n important function ae the training center for the new generation of 
young fightere who fight against decadence and communiem.” And he then provided 
information on how to get in contact with the organisation which was behind 

the Aeeseeinations in Munich last year. No wonder Blucher thanke for an 
inspiring stay. 





The Norwegian neo-Nagics' contact with the League of &t. George is old. LEAGUE 
REVIEW wrote in October of 1977 the following! "We congratulate our Norwegian 
friends with their brave efforte and wish them every success in the future.” 


Two years later, the League of St. George arranged 4 training camp in the 
We'herlands for selected volunteers who were to go to South Africa. Whether 
‘here were any Norwegian participants, I do not know. The organisers said 
that “Seandinaviane” were participating. One of Brady's co-workers also 
participated in the secret meeting at Bruges last year where neo-Nagis from 
all over Burope discussed possibilities of weapons exchanges. 


The Nagic 


it ie from thie environment that Blucher draws his inspiration. But, of 
course, edifying ideas on races and Hitler are needed. These Blucher gets 
from two ether persons to whom he today sends his thanks, Martin Webster and 
Richard Verell. 


Webster io the leader of the National Front, the fraternal party of the 
National People's Party, and needs no further presentation than the illustre- 
tion we reiteratet "Why I am «a Negi.” 


Verell is not mertioned much in Norway. However, the British file company of 
Granada contributed * great deal to making him immortal in the home country! 


The Holocaust Swindle” 


in 1974 the pamphlet appeared "Did 6 million really die? written by an unknown 
Richard Harwood. The pamphlet denied the existence of the concentration camps 
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TERRORISM TURKEY 


UN REPRESENTATIVE COMMENTS ON WORLD TERRORISM 
London AL@MAJALLAH in Arabic 6<12 Jun 61 pp 20, 21 


Report on Interview with UN Turkish Representative Altemur Kilic: “Rep- 
resentative of Turkey at the United Nations Tells AL-MAJALLAH, “Lebanon 
ls Fertile Ground for Exporting **rroriem” | 


Text Turkish of ficials believe that the motive behind the attempt to 
aseassinate Pope John Paul Ll was to spread unrest, chaos and fear in 
the weet at 4 time when severe tension prevails throughout the whole world. 





UN Turkish representative, AltemurkKilic, who now has the rank of 4 minis- 
ter, says, “This assassination attempt will increase the dangers that 

are caused by such tension.” But he emphasized one aspect of his predic- 
tions: Muhammad ‘Ali Agha’s motive in shooting the Pope. 


in an exclusive interview with AL-MAJALLAH Kilic said, "But this depends 
to a large extent on whether or not it can be proven if Muhammad ‘Ali Agha 
was working for organized terrorists. This is quite possible in view of 

the tact that Agha did obtain torged documents, that he was able to travel 
guite treely all ower Europe and that he was spending large sums of money.” 


Agha. who was identified as a Turkish citizen who had escaped | from 

Prison after receiving the death sentence for murdering a Turkish jour- 
nalist in Turkey, offered 4a number of conflicting replies during the inves- 
tigation inte the motive he had for shooting (the Pope and into the 
agencies that financed him. But even these things,” said Kilic, “may be 
part of the etlorts that seek to spread confusion and chaos.” 


Then, did the support and the instigation for the assassination, for 
example, come from an organization that is working in the Middle East’ 


Ow the basis of Kilic’s tnformation, this aay be quite possible on the 
basis of the assumption that such an action will not only turn the world’s 
attention away from the problems and the crises it is experiencing, but 

it will alee tn general add a new burden to the international tension, 

ihe teasons for which lie hidden in the Middle East area. 











Lehanen te a Center for Terroriam 


Kilie added, "After all, Lebanon is a fertile ground for exporting ter- 
rotiem, Many terrorist groups also have offices there. If the attack on 
the Pope Was fot 4 tandem action carried out by a mad person, it is pos- 
sible that it was part of a general conspiracy organized by a terrorist 
group to spread chaos, fear and uncertainty in the western world. Yester- 
day 4 liberal newspaperman was assassinated; today [an assassination 
attempt was made on the Pope; and tomorrow it will be another person. God 
only knows who will be the went target atter that. The whele idea is con- 
fined to (the notion that the more chaos created, the better." 


Kilie indicated that Turkey itself was one of the places where the 
attempt to assassinate the Pope was to have taken place. He added, "When 
the limelight was focused on Turkey, one of the known consequences that 
would have ensued from such an action would have been the disgrace that 
our reputation would have suffered, since a Turkish person was to have 
carried out the action. But if the attempt were part of an all-out con- 
spitacy, this would have been one of the objectives. Who knows’? There may 
be several other objectives all of which depend on whether or not the 
attempt is the result of an action by an individual or whether the mur- 
dere: was working as 4 tool for others.” 


The minister went on to say, “The @ are several theories pertaining to 
Muhammad ‘Ali Agha. One of them is that he may have been used by some 
elements or leftist organizations without his knowledge. He himself did 
mention that he may be a tool in the hands of some terrorist organiza- 
tions. Another time he stated that he had ties with the ultra-right. Never- 
theless, there is 4 strong possibility that he has ties with the leftists 
who are seeking to upset relations and to spread chaos in the western 
world. 


"At any rate Agha was simply moving freely throughout Europe with forged 
papers and a billfold tull of money. Something like that had to have been 
supported and subsidized by some organization.” 


it such an action were planned by international terrorism, does this mean 
then that attempts to deal with such a phenomenon on the international 
scene are futile and useless?” 


To this question Minister Kiliec responded by saying, "No, but there 

is a glimmer of hope despite the tact that the attempts that were made 

in this regard to force the international community to carry out an ef fec- 
tive measure did not yield much. Turkey, for example, which has seen 17 
ALLOMPts LO assassinate diplomats in recent years and which for a long 
time has tried to make the United Nations recognize the dangers that lie 
hidden in political terrorism that goes unobserved, had presented a draft 
resolution in that regard, which was adopted by the UN General Assembly 
early this year. This resolution was the most that the Turks had been 
hoping for. It was all that Turkey was able to obtain from the General 
Assembly in the light of the conduct of some of the governments that 
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belong te the ulttaeright or left. The resolution appeals to of rather 
strona ly Condemns LOFFOFist actions against diplomatic missions. It urges 
the countries of the world to take the necessary measures, and it alse 
Calls upon the governments in question to notify the secretariat general 
of the United Nations of all the terrorist actions that may eceur. This is 
aii that the reselution does.” 


Minister Kilie enplained the reason for this by saying, "This is because 
the countries of the world cannot agree on 4 definition of terreriem and 
its reasons. The United Nations faced the same problem years ago when it 
tried to define terroriem and it came up with a meaningless definition.” 


He also explained that Turkey has 4 ways believed in the need for coor- 
dinated action te confront terroriem. "We believe that there is 4 strong 
network of Lerroriem which Links terrorist groups to each other around the 
world. The line that separates one group of terrorists from another is 
ellen contusing s@ that fet anybody can distinguish between them and 
Classify them as rightist of leftist or whether they are being utilised or 
exploited by another specific group. The problem is confined to iden- 
tilving the person who is holding the strings at 4 certain time.” 


When he was asked if the attack on the Pope could change some of the posi- 
tions at the United Nations and drop further pressure on the special anti- 
terroriem resolutions, he replied, “We do not expect much from the United 
Nations.” He said, “At any rate we must reach some solution.” 


But is this problem insoluble’ “I do not believe so,” says Minister 
Kilic, “if the independent governments will do more to face the truth.” 
He said, "At any rate Turkey did see 20 murders that were committed by 
terrorists one day before the present government took over the reins of 
power. The present government has imposed the death sentence, and the 
rate of murders has declined to one half of what it was. This means that 
the death penalty has hed its effect on the terrorists. it has made them 
think twice beteore cartying out any action. But we also have to try to 
find out why these things occur, and we have to take a look at the ter- 
rorists’ psychological and social backgrounds. At any rate this must be 
Accompaniod by severe Measures. Also any wat against terrorists requires 
mre cooperation than that which is taking place right now. it is possible 
to view the attack on the Pope as justification for the measures that 
were taken by the Turkish government to deal with terrorism. These 
Measures were severely criticized because they were considered to be in 
violation of human rights.” Hence Minister Kilic thought that liberal 
and lettist elements in the west were applying double standards. He said, 
"Those people accused Turkey ¢. pursuing a harsh course in the face of 
terrorist activity, but it is owr duty in return to fight terrorism with 
the weapons that it can understand. It is our duty to arrest terrorists, 
to interrogate them and to punish them without mercy.” He added, “It is 
truly unfortunate that such Liberals, as the Amnesty International Commit- 
tee, criticize Turkey for the unyielding position it has taken without 
showing any interest in the private human rights of those who were killed 
by the terrorists. Accordingly, the double standards have created total 
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BNERCY ECONOMICS INTERNATIONAL APPAIRS 


SWEDISH FLAM CHLEP:; USSR GAS THROUGH FINLAND LIKELY 
Stockholm DAGENS NYNETER in Swedish 25 Jun 81 p 


[Article by Bjorn Anders Olson) 


[Text A ges pipeline from the Soviet Union vie Finland to the region of Skuteker 
is considerably closer ‘n time than @ pipeline running through a11 of Sweden from 
North Norway. Ove Rainer, Swedegas president, told DAGENS NYHETER that. 


On Tuesday the Social Democrats presented their pian to bring Norwegian North Sea 
gas in « pipeline down through Sweden to the continent with “pumping stations” 
here and there slong the way. 


The plan is nothing new; it has been part of the Swedegas work for some time. 


“We have asked the National Power Administration to investigate such « pipeline 
going from the Trerikeroset region down through the country either slong the coast 
or inland,” Ove Rainer said. 


“But there are several disadvantages to an inland pipeline roughly following the 
course of the Inland Railway. it would have to cross swamps, reindeer pastures 
might be damaged, etc. 


“It might be better to hawe the pipeline follow the coast. For one thing that is 
where the consumers are and for another it could be linked in Skutesker to the ges 
we hope to get from the Soviet Union,” seid Ove Rainer. 


Talks have been going on for some time with the Soviet Union sbout « gas pipeline 
through Finland which would almost exclusively benefit Sweden. Finlend slready 
hes «4 ges pipeline from the Soviet Union which goes to Kotke. 


But objections have been made to buy'ng Russian ges, partiy in view of uncertein 
ges deliveries. 


“In « crisis everything would be shut off, so that is no argument,” replied Ove 
Rainer. “The agreement the Russians heave with Ruhrges and others on the conti- 
nent have not led to any complaints.” 














The Seviet Union is few building @ gigantic gee pipeline from Siberia that will 
supply eee te western Europe, 


Couhtfies of the continent afe alee interested in the ges Norway is expected te 
deliver from north of the 624 parallel, 


There too « pipeline through Sweden te judged the best alternative for transpert- 
ine the gee from ite source to European consumers, while at the same time filling 
Sweden's gas Heeds, 


in Melerdaien siene 2 billion cuble meters of gas could replace other energy 
seutces, 


ere however « gee pipeline from the Soviet Union is closer in time even if it gust 
be viewed in 4 10-20-10 year prospect. 


The ost igmediate prospect is @ pipeline with Danish ges primarily supplying 
southern Sweden with « possible extension up along the west coast. In the future 
also lies « coupling of the various pipelines containing Danish, Norwegian and So- 
viet ga6 somewhere in central Sweden, 

But two things qust be emphasized, 

Por ome thing these are all very long-range projects. 


Por another Sweden is 4 very emall part of the international gas picture which 
aise imwolwes gas from the traditional oi] countries in the Middle East. 


“We are quite dependent on the course of the currently very sluggish negotiations 
between the Russians and the continental companies,” said Ove Reiner. 


Despite thie sluggish pace Owe Reiner expects Sweden can get gas sooner from the 
Soviet Union then Norway can start delivering ite ges. And a8 4 representative 
of Gwedeges he aise took issue with those who feel ges is too expensive. 


"Whe knows what eneragy prices will be when thie all becomes 4 reality, perhaps 
20 years from now?” 
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PAPER CRITICIZES GOVERNMENT POLICY ON NUCLEAR, GAS POWER 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Jun 61 p 6 


[Editorial } 


[Text] Lt ie getting harder and harder to understand the government's energy 
policy. Lt has been announced that the government would like « multifaceted 
energy supply which presumably would improve guaranteed supplies, and that nuclear 
power would be one of the facets when safety requirements were met and 4 satie-~ 
factory solution to the waste storage problem was found. Today these conditions 
for the use of nuclear energy may be said to have been met, partiy as 4 result of 
the very costly studies concerning waste storage in salt veins underground, fven 
so the energy Minister now says that no decision has to be made for the next 

10 years on adding nuclear energy to the quitifeceted energy supply syste’. But 
the government is not hesitating because of political expedience, it is holding 
back, in the words of the minister, "for reasons of common sense.” 


Of course it is senseless to build power plants for which there is no demand, 

But since building nuclear power plants would extend over « lO-year period it is 
not the needs of the next few years that are relevant in this context. However 
in the longer perspective the building up of the multifaceted supply system men- 
tioned above is a factor. Considerable emphasis should be placed in this context 
on the fact that the utilize tien of suclear power does not cause the same serious 
environmental pollution problems--including in particular dust, carbon dioxide 
and sulfur dioxide pollution--connected with the burning of fossil fuels. it is 
hard to see what the “common sense reasons” are that have apparently caused the 
energy Sinister to totelly the energy policy ision agreed on in the 
spring of 1979 under the SV | Social Democratic/Libera! | government. 


in addition we gust seriously question the socioeconomic common sense involved in 
the rapidly-edvancing natural gas project. Most recently calculations made by 
the electric plants in connection with preparing qunicipal heating plens show 
that decentralized power-heating plants run with the help of natural gas would 
produce cheaper heat that can be produced by the plenned individuel natural ges 
heat, while at the same time decentralized plants would be able to produce elec- 
tricity at a very low cost. Howewer the figures were not aade public, supposedly 
at the suggestion of the energy @inister. 


it is hard for the general public to place confidence in the government ‘« energy 
policy. After we have 4 prospect of having the government's conditions for the 
use of nuclear power met, we won't get nuclear energy while apparently we will get 
the natural gas project in an uneconomical version. 
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USGA, FRANCE INTO@USTOO LS GRAD) DEVIGLOPRURIT PROGKan 
Athens © ORONO 608 TAKNTORONOS in Oreste 11 Jun 81 p 
ee | epent oles: “UBM, France Offer to Supply Ue With Muclear Plente*/ 
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BCONOM I ( INTERNATIONAL APPALRS 


PiNNL ON CAPLTAL LNVESTMENT IN SWEDIGH LHDUSTRY LWORRASES 
Stockholm SVENSKA DAGBLADET in Swedish if Jun 81 p 6 
lArticle by Bosse Pettersson) 


[Text Finnish capital is flowing inte Sweden to en increasing extent. in 1980 
for the first time Planieh lavestmentse here equalled Swedish investments on the 
other side of the Gulf of Bothnia, 


"Pinnieh industry is extremely dynamic just now,” said Pirkko Lammi, head of the 
economic policy division of Finland's Industriel Federation, “Investments in manu- 
facturing industries rose 40 percent last year, 80 it is HOt surprising that more 
is aleo being invested abroad,” 


But thie is alee the result of 4 long-term trend according to Pirkko Lami, Fin- 
land used to have very few quitinational firms. Now it is having the necessary 
internetionalizetion the Swedish economy experienced in the 1950's and 1960's. 

















Fienieh iawestments in Sweden have risen substantially in recent years. 
Key! 


i. tewesetmente in @illions of kronor }. Pinanieh investments in Sweden 
2. GSwedieh tawestmente in Pinlend 
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Finnieh fleme flest gained « share of the Swedieh market and then gradually the 
feed te get cleser te the market led te placing production here, 


Positive Attitude 


One reason for this development is that the attitude toward capital export has 
become More positive in FPinlend, seid Pirkke Lami, in the past many people 
thought it was wrong fer « country se short of capital to build factories abroad, 


"Thies is a good development,” said ULE Dinkenspiel, undersecretary in the Trade 
Ministry, "“Pinnish business establishments are very welcome, Foreign inves tment 
in Sweden is quch toe low today.” 


Ne said thie is good for employment and leads to « valuable transfer of techno- 
logy. in addition it helps the exchange balance since we avoid importing the 
products sold in Sweden by the foreign companies. 


Better Balance 


UIf Dinkenepiel beliewes that in the long run we will see 4 better balance of 
capital flow between Sweden and Finland, In the 1960's and 1970's many Swedish 
firme settled in our neighbor country to the east (the textile industry is one 
example) but now the flow seems to be going in both directions, 


On Monday for example the last stage was completed of the big investment program 
in Sweden by the Finnish Kone concern (which manufactures hoists and cranes). In 
Kista outside Stockholm an infustrial and office complex worth roughly 25 million 
kroner was opened up. in all close te 100 million kronor has been invested. 


6578 
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ECONOMIC UE NMARE 


STATISTICS OFFICE REPORTS LNDUSTRY LOST 24,000 JOBS IN YEAR 
Copenhagen BRALINGSKE TLDENDE in Danish 25 Jun 61 Part Lil p 7 
‘Article by Prank Dahigaard | 


Text] New figures show that 24,000 jobs were lost 
within the last year, 


in the last 12 months 24,000 jobs in industry were shut down, The entire decline 
hit blue-collar workers, while industry's white-collar employees have managed to 
hold onto their jobs, 





The Lndustrial Council commented on the new figures from the Danish Bureau of 
Statistics by saying that we gust go all the way back to the years before 1960 to 
find industrial employment figures a6 low as the current ones, 


The new figures show that in the l2-month period March 1960-March 1951 approxi- 
mately 24,000 jobs closed in industry alone, the equivalent of having one out of 
every il industrial workers leave his job in the last year. 


Employment declines have been worst in the branches of industry closely tied to 
the crisie-ridden construction sector. in the l2-month period referred to above, 
employment has fallen as g@uch as 17 percent in the stone, clay and glass indus- 
try and ° percent in the wood and furniture industry. 


The huge iron and metals industry which accounts for 40 percent of ali industrial 
jobs has lost 14 percent of its workers in the last year. 


According to the latest figures 153,800 workers and employees work in industry. 
That is 4 decline of 80,000 workers compared to the situation before the economic 
risis., 


in the summer of 1973 there were no less than 433,5000 industrial workers. In the 
last © crisis years simost one in five industrial jobs disappeared. 


But the reason why totel employment hes grown in recent years despite this has to 
do with the number of people employed by the state. 
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ROONOM] C ASPORT BY BANK OF GRESOR ANALYZED 

Athens © O]KOWOMIEOS TAKHTDROMOS in Greek 1) Jun 61 p 23 

Govier ty Professor 0. 1, Deliwante: “The Dansides' Vessel and the Renk of 
ce 





fext/ Bech year for eevere) years now, the Oreek 
and more severe inflation then the countries with which 
economic relations. The impect of thie situation on the 
payments is as obvious: a6 it is acute but, ——— 
offeet ty Une inflow of capitel from Oreeks ebroad. 

investment by foreign 






















during the 7-year period 
and the increase in earni 
finally, ty the contimea)l 
inflation-creating fectors 











liabilities nor on the 
Greek etete of sharing the 
responsibility for not ree 
on which it leads the Oreek economy te 

of ite borrowings. Accordingly, one cen pinpoint in thie report: 


*. ete on Ue Oreek econo. 
b. Pointe of the report with which this writer agrees. 
c. Pointe with which be disagrees. 





The report date on the Greek econcay concern the 

and trade; the development of the publi 
deficit of the public sector; the increase in benk 
1980; the excessive finencing of the public and pri 





Greece; and, finally, the unpetisfectory activity 
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with regard to our treneactions abroed, We deficit of the current balance of 
maymente reeched 2.2 biliion deliere in 190 compared te 1.9 billion dellare in 
L979. Despite the ineresse in the coet of dmported fuels and lubricants by 0,6 
bilisen dellers, the Lmport of iedustrial consumer goods decreased ty 14 percent, 
from ?.6 to 2.3 bilidon dollers. The trade terms daproved in fever of Greece by 
\.4 Percent while the rete of inerease of exporte dropped from 3) percent to & 
percent, But the inerease in the cost of exported industrial products reached 15 
percent and e@ @ result these producte represented 5° percent of the total exports, 
Finally, em Gifflieulty in experting these products was mot due to the inadequeq 
of production inetellations but perhaps to the excessive prices. 





With regard te public finences, the report pointe out tet the mupber of 
servants increased by 3.7 percent, while that of Legal Rntities of Public 
increased ty 3.4 percent despite the ostensible freese in hiring. The 
(granting of loans and/or credits) deficit of the public 


EF 
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significantly frem 9) to 158 billion drectmas. On the , te 1980 Sinencing 
deficit of the private sector decreased by 71 billion compared to an 
increase of 13 bilidon drectmes in 1960. This 1960 wae eohieved thanks to 
the considerable inarease in privete benk te and allowed an increase of 
credite to the privete sector by lu? biliion seoond 
time since 1955 Zolotes wee very successful in « the banking 
syotem. Finally, with regard to the Athens Stock Exchange, the report ates 


information on ite unsatisfactory 190 developments (drop 
Geepite the decrease by 26 percent in the intrinsic vel 


The report contains several views which, for the firet 
supported by the Bank of Ureece governor--views which | 
concern the fect 1) that mo margins exist for expanding 
incames policy, 2) that infletion met be reduced in order to 
of paymente deficit, 3) that the counter-incentives as legislated 
must be completely eliminated, 4) that the high interest retes--which, 
say, &re equal to the inflation percentege—are iapereti 
the irratione] expansion of credit requests but also for 
foreign and domestic capitel, 5) thet “housekeeping” in the public sector 
mecesrary a8 concerns current expenditures as well es 
concerns the absorption of 37 percent of the new deposite 
bonds, 6) that the inereases in salaries and exceed those of the consumer 
price index ae well a6 those of productivity, 7) that it is necessary to restructure 
our administrative machine following Greece's induction inte BED, 6) that support 

of the building sector is indispenseble (but 1 would eay that such support should 
not be in the form of credite eat the expense of the issuing privilege bu 
improving the umprecedented fiscal misuse of the transfers and constructi@ incomes), 
ard 9) thet the liberalisation of prices is sound. 











] would like now to cite some of ay dleagreemente with the report. 1 do not 
believe that the benke are in @ position to undertake profiteble industrial 
investments. Thie is « function of the entrepreneurs. The abstention of foreign 
cepitel from investmente in Oreece was caused by the government's uniletere] 
revision since 1974 of the agreements signed during the dictatorship years. 
Unfortunstely, the Benk of Oreece governor wee not eble or did mot want to inter- 
vene in thie matter. Sesides, be is highly responsible for all financing by 




















the Dank of Oreece, a6 well a8 for the waste and excesses in the case of publi 
investments and moreso in tae case of public enterprises. for tiie reason, |! 
not agree with lew 1116/91 unless the financing of investments within the lev 
framework ie made from the proceeds of bank-lesued debentures but aot froa 
debenture-iesuing privilege. 


the lic enterprises borrow monay from the capitel market rat 
banks, ut ite suthers are forgetting thet no one in the marke. 19 willing 
lend them (government, enterprises, ete.) soney. The same autho 
that he increase in interest rates on depositw lini 
Bank, the Melienic industrial Development Sank and o 
are forced te pay higher interest retes since in 1981 any interest re 
inflation percentage ie negative end al) loans f 

of the creditors. 


Finally, es | heve repeatedly — ] disagree with the policy 
1974 on foreign exchange parity. it hee strengthened infletion 
and hee led the government to believe that waste in the state 


the 

public investments ie ostensibly offeet the foreign exchange 
tunately, the report does not recommend t Uw government reduce 
percent investaente by Legal Bntities of Public Law 
ae such investeents concern defense and the border 
et least by 5O percent; otherwise, our induction into 
difficulties. Our time frame ie idm ted, 

greater efficiency in order to fight the wo greatest 
fiscal) sectors and aleo the inflation mentality. It ie 
and improve the state machine. But euch steps ere ruled out during the pre- 
election period. 


the 

The rt recommends that the government, the Lege) Entities of Public Law and 
oer rom 

to 


, 
. 
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INVESTMANT INTEURST RATES LOWERED 
Athens EPIKAIRA in Greek 11-17 Jun 61 pp 22, 23 
([Eetiole by GO, Kateonte: “Interest Rates and Construction Show an Uptarn*7 
After disagreamente--almost open-- the Ourrency Committee finally reeched 





eto 
l year). The Bank of Oreece governor and the minister of industry--both members 
of the Ourrency Committee--did not sign the decision while the 
National Bank of Greece , who af president of 


invited to Ourrency Committee meetings, was 













more preferable than uncertainty even though in ay 
not bed,” said one of the ministers who signed the 
dictated “by the need to strengthen the productive 
the impact of contimed inflation es ally after 
(Paleiodrasses). However, the day the decis 
branded it es "a contimetion of the spasmodic and 
goverment tekes to cope with the economic orisis i 


ln amy case, the Chamber of Commerce and industry 
acceptance and vindication of the documented suggestions 
ao “the beginning of the downslide of interest retes 
downward trend of inflation" (8freimoglou). 


The 100 Problematical industries 








Anyway, the “etimuleting intention” behind the Ourrency Committee's recent measures 
which aim at stimulating industry and construction is clearly evident. For industry 
which because of the high cost of money invoked "the survival principle" for many 
of ite units, the two-point decrease (from 23.5 to 21.5 percent) in the interest 
rete for workingcapitel as of 1 June 1961 is an important relief. At the sam 

time, it removee--rether definitely--any thought of “specia) seasures" for the 

100 (only?) “problemeticel"” industries. 














A senior officer*of the National bank of Ureece who estimated the decision's impact 
on Whe bank at 2 to 2.5 Dhliion drectmas said: “ich measures preaseume the 
existence of siallar gine for the benk's fiscal profit which is alaost wiped 

out by the eso -pos decrease. This decrease in the interest rate for larg 
amount deposite does not compensate for adverse resulte because 41) time deposits 
mode until mow will receive the agreed upon (higher ty wo points) interest rate 
until the day of their maturity. Sowever," he concluded, “a small increase by 0.5 
percent might offset most of the consequences." 


The interest rates for time deposits are supposed to be, as of 1 
negotiable between Gepositers and banks at «@ margin of between 16 and 20 percent. 
however, the Jaion of Orwek banks fixed uniform interest rates for large tise 
deposite of . yeer minimum period as follows: 


100,000 to $00,000 drachmas 1© percent interest rate 
500,001 to 1,000,000 * i7.—C(‘* ° ° 
1,000,001 to 3,000,000" iy * ° . 
3,000,001] and over ® 20 * ° ° 


For mew bank debentures aleo the interest rete is decreased from 2) tw 2] percent. 
The interest rates for deposits in savings banks (13.5 percent) remain unchanged. 
Jnehanged aleo remain the interest rates for loans for exports (10.5 percent), 

for loans to handicreft industries (14 percent) and long-term loans (15.5 percent). 


&u Billion for Construction 


The second important measure the Ourrency Committee adopted--always having in mind 
the economic upturn--is the strengthening of the construction industry throuch 
loan granting. The loens granted for housing for the period until the end of the 
year increased by 4 billion drechmas (from 24.6 to 26.6 billion dracimas) while 
the interest rate for such loans decreased by one point (from 168 to 17 percent 
and lees for loans to special categories). The above measure applies only to 
agreements signed after 5 June 191. 


(me more important thing: After many years, the granting of loans for housing is 
resumed again. Jpecifically, the National Land Bank of Greece will grant construc- 
tion loans for 5.5 yeare (of which 1.5 years represente « grace period). These 
loans can be paid up in 16 6-month installments at an interest rate of 18.5 
percent. They can reach 5O percent of the house's value and will be 

new as well es for the completion of unfinished houses. in cases of housi 
projects of 100 or more umits the period for paying up the loan is 6 “Tutt 


e }-year grece period). 
Tex Exemptions 


At the same time, Finance Minister Milt. Bvert announced the government's intention 
to lower the taxation rates for persona, incomes and to raise the exemption limits 
for 1962 incomes. He left open the possibility for raising such limits for the 
1981 incomes also. ie pointed out, however, that it all depends “on the progress 
of the economy, the budget possibilities and on price index developments." He ruled 
out an eutomatic price index reedjustment of the tax scale and reduction of the tax 
on eutomodi les. 
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SOCLALISTS OFFER ALTERNATE ECONCMIC CRISIS PLAN 


Stockholm SVENSKA DAGBLADET in Swedish 16 Jun 81 pp i, 6 


Article by Willy Silberstein. 


[Text] The Social Democrats want to straighten out the Swedish 
economy with a price freeze, higher taxes on luxury items, gore 
coal power, « reform halt im the state sector end an appre- 
ciation in the value of the Swedish kronan. 





The Social Democrats presented their crisis program for the nation’s economy on 
Wednesday. 


“What is needed,” said Ingvar Carlsson when he started off « press conference, 
“is a unified attack to deal with three very serious problems: Sweden's large 
deficit, the high price rises and the difficulties of Swedish industry.” 


if the Social Democrats win the election next year they intend to introduce « 
general and very restrictive price freeze. After 6 to 12 months this might be 
gradually phased into « strict price supervision system with those wishing to 
raise prices required to give notice in edvence. 


Another way to get « grip on inflation according to the Sociel Democratic formule 
is to bold coneultetions with the labor market factions before negotiations begin. 
The Social Democrats feel this should be combined with « profit distribution 
system in order to achieve distribution feirness. 


There ien't enough goney for reforms im the stete sector in the view of the So- 
cial Democrats who also want to limit increases in gunicipsl activiiy to 2 per- 
cent. Increases would go primarily to services for children and the elderly. 


Kjell-Olof FPeldt, the Soctel Democrats’ leading spokesman on economic issues, 
warmly advocated supporting Swedish industry. More public spending should go 
into Swedieh firms. The Social Democrats siso want to create « Swedish market 
council that would work to replece imports with Swedish products. 


To reduce the very steep ofl Bill the Social Democrats advocate « broad emphasis 
om coal energy--in combination with strict environmental safeguards. 














Vafliouse  @m@pelaghe would eiee ifvelve ifdividuel citigehe if seving the Swedish 
e(@hem@yerstudehtiea and teachers @Quat be Sere careful with sehee! equipment, Van. 
dai iem Of Subways @f@ Buses Gust step, We Gust take our Vacations in Sweden, 


Will Teke « Long Time 


Li will teke @ bone tite te streieahten Out the economy even with the Secial Deme- 
cfatic fermle, KRielleOlef Peldt admitted: 


After Ohe firet elf ef the 1980's preduction developments may have been guided 
inte the Fight chefmels, But in certain areas the probleme will net be overcome 
before the eng Of this decade, 


Aune Molin of LO | Swedish Pederation of Trade Unions!) whe also helped prepare the 
Soc lal Detecfatic economic program did fet beliewe @ wage [reese was heeded, 


“But there ie wery Little room fer increases in real wages, Only these whe are 
worst off will be able to improve their purchasing power,” 
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LCONGMI ( SWEDEN 


INDUSTRY FPRDERATLON LESUES NEW, MORE PRESTIMIATIC PORRCAS 


Steckholm SVENSKA DACBLADET in Swedish 18 Jun 61 * 6 





LArticle by Olle Pahien 


| Text Yesterday the Federation of Swedieh Ladustries issued « very gloomy out- 
look for the Swedish market, Lt alee said the government hed already lost ites 
chance to do something to influence developments over the next 15-18 months, 


























industry Fixed prices, seasonally adjusted 


industrial production has stopped deciining end export orders received are rising 


very rapidly fven #0 the Federation of Swedish industries believes produc tion 
Wiii Gec line seometime est vear. 
Key 

Production, 1968 = 10% }. Export orders, i970 = 100 


Pegeration toerecaset 
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While other ahalyete talk about af Leprevement of beth the international! end the 
Swedish Markets by fall, federation economists see only « continued decline, 


The world market was felatively strong eariy in the year but will be weaker at 
beast in the second and third quarters of this year, A lasting recovery won't 
come wntil the end of the year at the earliest and it will be « weak one, 


Cost imefeases end the big changes in the emehenge fate will lead te « further 
deterioration of the international competitiveness of Swedish industry, Our share 
of foreign Markets will fell 2=3 pereent im beth 1981 and 1982, 


Private consumption, industrial investments end home construction will decline in 
velume in both 1981 and 1982, Thies te aise teve of industrial preduction end 
leteal preduction (GNP), 


\nemployment=-whieh still lies at 2 pereent--will fise to an ave of 2.7 per 
cont in 1961 and 4 percent io 1982, That corresponds to roughly 175,000 peepie, 


balance Rising 





Despite all this misery the balance problem in the Swedish economy will only get 
worse, it is true that exporte are declining more slowly than imports this year 
and will cise more quickly next year but the deficit in the balance of trade will 
still climb, Prom 21,6 billion kronor lest year it is expected to rise to 22 bil- 
lien this year and to gore than 25 billion kroner in 1982, 


The inflation rate will also remain high. in the last 12 months consumer prices 
have risen 13,7 percent and according to the federation this figure will oni 

fail to 12 percent by December. This means the price ceiling in the LO/SAP | Swe- 
dish Federation of Trade Unions/Swedish Employers’ Confederation) agreement, 9.5 
percent, could be exceeded carly this fall. 


The report by the Pederation of Swedish Industries appears very pessimistic when 
compared to other forecasts as well as to dewelopments so fer this year. Yester- 
day SCB | Swedish Central Statistics Bureau, released statistics over industrial 
production and orders received (see graph). They show that while production 
volume has declined from the top lewel in early 1960 it has stayed at « very stable 
level ever since early fall. 


Exports Up 


Export orders have increased sharply since the beginning of the year. Figured in 
fixed prices they were 12 percent higher im April then the level in thet q@onth « 


year ago. 


While much of the increase can be explained by high increase figures for shipbuiid- 
ing, automobiles and paper products, the export plens of individual firms are gore 
expansive than the federation forecast assumes. But developments in the first 
5 months of the year do suggest « certain volume deciine in exports this year. 
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Market Master 


The fedefation's Market forecasts Reve of teh turhed out to be very pemetrating, 
bome have called the federetion’s chief economist, Ole Virin, the Swedish master 
of @arhet analysis, Therefore there ie every feasen te take this ferecest seri- 
ousiy even though Our Fifet bepressien Gay be thet Lt paints 4 Very dark pic tute 
of the Bent 2 years, Above a1) ofe should expect such « lone afd widespread 
Market decline as the one predicted te have certain effects in the form of fe 
Gucing the infietion fete end Maprewing the belatce of trade, 


Al Ube sate time there should still be some Measures thet could improve develop- 
Mente, Bul the fFepert dees Het ge inte What Might be gained from such things as 
® develvetion, lower employer tames of @ general wage Freese, Some of these 
Oveht to fapldly lepreve competitiveness, increase export prospects and accelerate 
eftowth 


Pederation of Bwedieh ledueteies, Perecest for Sweden--Belance of Resources and 
Key Date 


Atss 


6s7e 
Cwr 


Private consumption “2.5 “0.5 
Public consumption i,9 0.7 
Groee inves tmente 4,9 =2,0 
inventory inves tment “0,9 “0.2 
Foreign trade i.5 0.3 
Grose National Product 4 “0.3 
industriel production =3.0 “0.5 
industriel investments 6.0 3.5 
Housing construction “7.5 “2.5 
Exports «2.3 i,3 
importe «7.5 0.5 
Trade balance, billions of kronor “7.2 “7.3 
Terms of trede, billions of kronor «22.0 25.4 
Coneumer prices i3.0 9.0 
Percentage of unemployment 2.7 «.0 
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ECONOMIC SWEDEN 


DOMMAN ATTACKS BOCLALIST PLAN««"The plan of the Social Democratic erisis group 
will lead to imereased state budget deficite end trade balance deficits, This 
will further ageravete the crisis.” Se said Conservative leader Goste Bohman in 
4 comment on the Social Democrats’ crisis program, “The main emphasis of any 
program claiming to deal with the crisis quet be to stop increased deficits and 
foreign borrowing. The fact that they are now increasing these items further 
means that they have deliberately chosen to widen the gap. it's an incomprehen- 
sible policy,” Goste Bohman said, Despite his sharp criticiem Goste Bohman was 
able to find some positive elements in the Social Democratic crisis program, 
“One of the most positive factors is the top priority given to combating price 
ime feases, something we Conservatives have called for over a long period of time. 
But thie cannet be accomplished if one counts on deficits rising in the way ae- 
sumed by the crisis group.” Liberal Perty leader Ola Ulisten criticized large 
parts of the Social Democratic crisis program in « commentary: “It is marked by 
the sate unrealistic overbidding policy that has been pursued for 5 years. The 
Social Democratic propose! will lead to larger budget deficits and thus « higher 
inflation rate while leading ws into — socialistic fund and regulation society.” 
With regard to proposed investments in the energy sector ite construction 
Ole Ulleten said this was in line with Liberal desires. | Tex [ Stockhole 
SVENSKA DAGBLADET in Swedish 16 Jun 61 p 6 6578 
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ECONOMIC TURKEY 


*MILLIVET'S' BIRAND EXAMINES RELATIONS WITH IMP 
istanbul MILLIVET in Turkieh 5 Jun 61 p ® 


[Article by M. Ali Birand in the colum “They and We": “Crossroads in INP 
Relations” | 


i\Text| The talke being held with the International Monetary Pund in Ankara are, 
on the ecale of interest shown by the presse, very important etuff, From another 
angle, the ability of Turkey's economic program to avoid failure next year depends 
largely on the unity of view reached with the IMP delegation, on the report it 
gives upon ite return and on the efforts which will be undertaken come fall. 


General opinion at IMP headquarters in Washington — a8 we mentioned last week — 
ie that the firet year of the agreement with Turkey wae a “successful year.” Por 
the firet time, the IMP devieed 4 }-year program and opened ite largest credit 

with a developing country. Should the “Turkish example” not perform as expected, 
it could adversely affect the organization's prestige and ite programe for other 
countries. Despite tremendous difficulties at the outset, Turkish-IMF relations 
are proceeding well enough at thie stage to be shown to others as an example. 


However, they have now come to 4 crossroads. 


The views of thogee making the decisions at headquartere in Washington and cf those 
conducting the effort are going two separate ways at this point. 


Authorities on the delegation in Turkey today, including Pund chief Larosiere, are 
people who feel that the crossroads has been reached and certain things should be 
done to prevent blocking the way. 


According to those who hold thie view, the two most important conditions, among 
others, for the firet year’s success of the Turkish program to continue next year 
ate: 


i. The IMP no longer has any significant contribution to make to Turkey as to 
credit. tt te now necessary, therefore, for the organizations which guarantee 
exports, for inetance, to step in along with the foreign banke and other financial 
circles. The program will run into difficulties next year unless the “vital” ele- 
mente are prodded into action by the fall. These include expansion of credit to 
Turkey by foreign banks or of Turkish Central Bank's provisions, gettir 
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ofeahigations which guafantee companies making experts te Turkey te step in as 
before, the opening of broad commercial credits and foreign investment, These 
are Vital because it te clear that ORCD credits are going to be 4 great deal less 
in 1982, Moreover, the Turkish economy cannot be given the stimulation it needs 
with state credits, whieh are only 4 drop in the bucket, ven go, the market is 
tight and new stimulation, if only a little, is imperative, 


2, Preseure on the Turkish public, whieh has been tightening ite belt for 4 long 
time, and on business circles, struggling in 4 recession growing perilous, gust be 
relieved a little without stimulating inflation, They must be given some feeling 
of reward fer their efforte eo far, and that means the gsoney supply gust be 
increased a Little, 


if these things are not realized explosions may ocour, and thie would be a blow to 
the Fund. Beth Turkey and the Pund have to work hard in order that they may be 
realized. A campaign must be launched to get the international market interested 
and Central Bank credite must aleo be made more flexible. 


Those whe hold these initial views, however, are opposed by the others. Esapeci- 
ally America, which is influential in the IMP executive cowmpittee, and certain 
other nations hold that the Turkish economy has started getting back on the right 
track and the present tight money policy @uet be gaintained for another year. 
Those who hold this wiew say, “The silitary do not have to worry about votes. We 
will have a hard time getting things done when democracy is restored,” and believe 
that the administration must wring every advantage out of the opportunities at 
hand. Unfortunately, what these circles do not underetand is that Turkey is not 

a Latin American country and that the army cannot shut ite eyes and forge ahead in 
these matters. This is why the Ankara talke are so important. If the IMF dele- 
gation can be made to understand the dimensions of the pressure on the Turkish 
public and to accept the need for some flexibility without stimulating inflation, 
one of the conditions will be met. The ot.er one, however, is how successfully 
the new practices in Turkey can be explained in international forums, and a lot of 
thie depends on us. 


A great deal of lobbying, publicity and propaganda is taking place with regard to 
Cyprue and the Aegean, but to date there has been no publicity effort — outside 
of Oval's — directed toward credit circles. The knife is at our throat. Our 
days are nutibered. If we get no foreign credit, all our efforte to date will be 
in vain. There is not guch difference between explaining to credit circles what 
is happening and what has happened in Turkey and other publicity campaigns. 
Eepecially effective would be articles in the newspapers and trade journals read 
by credit circles, sot to mention the positive OCD and IMF reports. 


if we're late on thie one, it's going to hurt a little. 


89 
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BCONOM IU TURKEY 


OBJECTIONS RAISED TO ENERGY INDUSTRY AGREEMENT 
istanbul CUMMURIYET in Turkish 6 Jun 81 pp 1, 9 


[Text] Ankara (CUMMURIYET BUREAU) — Management representatives on the Supreme 
Arbitration Council (SAC) are objecting to initiatives to expand collective labor 
contracts at the labor level and the request made by the Council of Ministers for 
the energy industry is causing conflict, it wae learned. 


SAC debates have begun on the request by the independent ENERJI-158 Federation 
[federation of energy workers wnions) to extend the contract signed by the TURK-I5 
[Turkish Confederation of Labor] union TES<18 ([Pederation of Turkish Energy, Water 
and Gae Workere Unione] thro. ghout the industry. The collective labor agreements 
concluded earlier at Turkish Electric Power Enterprise (TEK) and State Hydraulic 
Affaire (DSI) workplaces by the ENERGI-I8 [energy workers union), an affiliate of 
the independent federation of energy workers unions, expired on 1 November 1979 
and 1 March 1980, but new contracts were unable to be concluded before 12 Septenm- 
ber 1980. in contrast, TURK-I18' TES-IS concluded an industry-wide contract to run 
for 2 yeare from 1 March 1980. 


The federation of energy workere unions appealed to the SAC to have the contracts 
at the abovementioned workplaces restored, effective after 12 September 1980. The 
SAC reported that according to an earlier decision the contract was still in 
effect and denied the federation's request. 


Meanwhile, the Council of Ministers took up the matter at the federation's request 
and called for revision of the labor contract signed by TES-15 and expansion of it 
throughout the industry. 


During the diecussion at the SAC, management representatives said they would oppom 
expansion as requested by the Council of Ministers. 


The management representatives contend that unity of view on this matter could not 
be reached in the SAC and that Law No 2354 for the compulsory restoration of col- 
lective labor agreements does not allow such an implementation. 


Meanwhile, Nuri Simsek, president of the federation of energy workers unions, 
expressed his views as follows: 
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"1 de net knew how the Counet! of Minteters will enforce inclusive taplementa= 
tien, We will make initiatives ae to new autherity on inclusion according to the 
expiration date of the TES-18 contract now in effect and merging it with the DS! 
and TEK contracts, We discussed it with the SAC, Chairman Naci Varlik told ue 
plainly that ne one will lose hie authority. Hut the Council of Minieters will 
have the final say. The management representatives’ objections to inclusive 
implementation are not important. Our member workers are etill being paid under 


1979-1980 conditions.” 


8449 
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ECONOMIC TURKEY 


THREE PERCENT GROWTH RATE PROPOSED POR 198) 
letanbul MILLIVET in Turkish 5 Jun 61 p Li 


[Text] Ankara, Special <= The “Pourth Five-Year Development Plan 1961 Program” 
has entered into effect with publication yesterday in the RESMI GAZETE. 


The program estates that 4 major principle is development of employment consonant 
with increases achieved in exportation and production and says, “The principal 
goal of the economic stabilization program ie to restore to the economy 4 etruc- 
ture which will need no outeide support. Thies goal may be achieved only in the 
medium term as the result of serious and determined efforte which take 4 to 5 
years.” The program contains the following views, in part: 


“Effective use of the policy to fight inflation and oversight of monetary growth 
will continue. The economy will be managed consistently with decisions taken at 
the macro level, determination of prices according to free market rules will be 
basic, and practices inhibiting operation of the market mechaniem will be 

avoided. Holding the rate of price increases at around 40 percent is considered 
possible through pursuit of the stabilization seasures. Increases are expected in 
1981 of 29.6 percent in sales abroad and 20 percent in worker income.” 


According to principles set forth in the 1981 program, this year's rate of devel- 
opment will be 3} percent. The goale set in order to achieve thie rate are to 
raise importe to $9 billion from the $6.9 billion of 1960 and exports to $3.5 bil- 
lion from $2.7 billion. Developments expected to occur in the Turkish economy 
thie year are summarized as follows in the "General Balance in Economic Goals" 
section of the annual program: 


"The 1981 GNP goal is 4.2% trillion liras, a 3 percent increase at 1980 prices, 
which will consist of 22.9 percent public spending and 77.1 percent private 
epending. Ase the result of adjustments in the tax laws, public spending will rise 
44.8 percent while private spending will decline 5.1 percent. Consumption will 
account for 544.2 billion liras of the 969.1 billion liras at 1980 prices set as 
public spending in the program, with 429.9 billion liras going for savings. 


"The goal for total resources in 1981 is a 3.4 percent increase to 4.457 trillion 
liras at 1980 prices. Total resources will consist of 95 percent GNP and 5 per- 


cent foreign resources. The foreign deficit in 1981 is expected to increase by 
9.6 percent. 
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"Projected total investments for the same period are 922.6 billion liras, a 5.5 
percent increase at 1980 prices. Total consumption in 1961 is expected to rise by 
2.8 percent, Public investments account for 60.8 percent of total investments and 


private investments, 39.8 percent.” 


According to information contained in the 1981 program, priority will go to infra- 
atructure investments in energy, @ining, agriculture, transportation, communi~ 


cations and economic and social development. 


8449 
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STATUS OF SAVINGS ACCOUNTS REVIEWED 


latanbul CUMHURIYET in Turkish 10 Jun 61 p 5 


[Text] Ankara (ANKA) The sum of deposite at eight private banks had passed the 
500 billion lira mark as of the end of the third week of May. Deposite at these 
banks, which totaled 395.8 billion lira at the beginning of this year, had 
increased by 105 billion lira in the period up until 22 May to 500.9 billion 
lira. 


lt was expected that the group of banks, comprised of is Bankasi, Akbank, Garanti 
Bankasi, Yapi ve Kredi Bankasi, Pamukbank, Turk Ticaret Bankasi, Istanbul Bankasi 
and Sekerbank, would profit from the surge in withdrawls at other banks following 
the increase in interest rates. The share of time savings deposits held at these 
banks one year ago was 21.9 percent of the total deposite of the eight private 
banks, but by the start of this year it has risen to 25.8 percent and to 36 per- 
cent by 22 May. 


In this connection, it has been determined that the aforementioned bank group, 
which held 60 percent of all savings deposits at this same time last year, has 
increased this share as well to 61.3 percent as of 22 May. 


Furthermore, it has been established that savings deposits at all banks had, 

at the end of the third week of May, reached 487.4 billion lira of which 291.8 
billion lira was time deposits and 195.6 billion lira demand deposits. This 
means that since the start of the year total savings deposits have shown an 
increase rate of 39.2 percent. For the same period last year the increase rate 
was 5.5 percent. 


Deposit vertificates 


The total of deposit certificates held at banks also increased by 1.6 billion 
lira in the third week of May to reach 54.7 billion lira. 


The banks, which had accumulated 17.° *''lion lira worth of savings by means of 


the deposit certificates in the pe arning July 1980, when the deposit 
certificates went into effect, up t. .. and of December, maintained a high 
increase rate in the first months of 19... The deposit certificates showed an 


increase of 6.9 billion lira in January with the highest total increase being 
10.9 billion lira in February. Despite the drop in the monthly amounts after 
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February, total deposit certificates held at banks continued their increase with 
).. billion lira in Mareh, 6.4 billion lira in April and 5.6 billion lira in the 
firet three weeks of May. tlt has therefore been determined that the banks have 
amassed 4 36.8 billion lira total in “anonymous accounts” during the firet 20 


weeks of thie year. 


It te anticipated that the deposit banks will secure 8865.1 billion lira in 
credit based on the 881.7 billion lira in deposits they have garnered. Accord- 
ing to caleulationsa that have been made, deposit banks have taken in a total of 
195.5 billien lira in savings during the firet 20 weeke of this year and have 
used 206.8 billion lira in credit. It te expected that credit requests from 
banke will tend to increase more rapidiy than deposite are taken in, in epite 
of complaints that interest rates are high. 


The distribution of credits among deposit banks will be as follows: public 
deposit banke=-464.2 billion lira, the top eight private bankse--363.2 billion 
lira, other private banke~-20.1 billion lira, foreign banke--17.6 billion lira. 


92% 
CS0: 4654/25 
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ECONOMIC TURKEY 


PERSONNEL, WAGE POLICIES POR SEE'S DISCLOSED 
letanbul MILLI GAZETE in Turkish 6 Jun 61 pp i, 7 


(Text) Ankara (AA) <= The State Economic Enterprises (SEE) will make a fixed cap- 
ital investment of 317.3 biilion liras in 1981, 





According to information obtained, the SEE will need financing resources of 

351.3 billion liras from domestic and foreign sources in order to achieve the pro- 
duction and investment levels projected for 1981. It was learned that there is 

a 35 billion-lira dif’ rence between the SEE's total resources thie year and the 
payments they have to make and that only 251.3 billion liras are secured through 
the budget. 


Revisions are also being made this year to improve SEE efficiency and productivity. 
Limited terme for administrators will be introduced in operations units, and 
placing priority on increased productivity and the reduction of costs to a sini- 
mum will be basic. Weight will be given to self-monitoring by the SEE of costs, 
productivity, quality, financing, stock control and such. Maximum attention will 
be focused on the rules of productive management in the selection of SEE adminis- 
trators and wage regulation. 


According to information obtained by our AA [Anatolian Agenc’] correspondent, an 
interoperational award system based on production will be set up. The hiring 
structure will aleo be made compatible with production volume for this. 


No new personnel will be hired except the necessary qualified personnel for crit- 
ical production unite and existing personnel will be used first in newly started 
up operations. Regulations prohibiting these practices will not be placed in 
collective labor agreements. 


To prevent disruption of investment and financing programs, SEE's will pay their 
debte to the Treasury, to the Central Bank and to each other without fail. Pri- 
ority will be given to market conditions as well as the principle of covering 
costs in setting prices of the goods produced. 


The sale of foreign exchange State .nvestmert Bank and SEE bonds is being looked 
into. 


4a 











inveaet ment 


investment 


Shs “ wii bea 


' 


teovent 


hand > cd 


be 


haine 


ima 4 1 


by 


J 


ihe iuce " . 
the State 
rom the budeet 


chanhe ie 


at the pe 


‘ 








TURALY 
AN NEPDS PAAMING 
(et anni DLNTVA o) see iah anh Ai | 
Anetata 1 : (ai | ina ite equitement for t he pubii eertaorf in iva i 
ected ae if LiL ie ifae rittyvye@ight BLlillion Lifas the financing 
requitement is expected ft Ofriginate iff the budswet gelicit and iU3 Billion Lifae 
in the Lh (| State Reenemic Eaterpriees financifne Geticite 
2 theo behind the i981 Pubiic Financing Balance £2041 Le that 4 serious ime ‘ 
ent wi be achieved ver the 60 Bililienmelifa getieit of 119A ihe theor 
@ ntent [fe tnat 46— uec St €@11 Willi be mage Of Central Bank fresaourcesd req 
ering the budget deficit, projected a6 58 Bblilion liras ror the SEP, howeve 
lon ira tranefer from the Central Bank ie envisaged 
i ‘oy pubil sector deticit of 24 BLilion Lifes represented 4 % percent 
feanas er the biliiiomeiifa Ggeticit r 1979 The Geticit ine reac rig 
fee c eee 3 t he budeet 
get 6s ‘79 tinancing requitement ; © DL1L130R Lites rose t D3 ion 
750. while the SEE deticit dropped trom i331 billion lirae *t bi 
77 st ; e Té rement ' oT tac wae ere the 
‘ Ta wl e * tae wae ‘ ‘Tom the eai< ; tate bonde 
¥ J 2 1 , sae a ft + * re ier 4 -_ \ rs N ory * rs the 7 ¢ 
— rcese the reset wae rea pat ' @ > bi : fa back aythe nt 
‘ nat V (ine put sector ericit enow 4 seteacy inc reagce mn past 
2 eo the entra Rank ac rce entra hank reeourcese vuseed if 78 


: rae and 89 bi Lon rae is 779. rising te Si billie irasé 





Sh) vette 








|___ KITLERIN BORGLAR 











lurkiel iiras 





LOONOM I( TUREEY 


LAPORTS WOT BEEN AS BOLE BOONOMIC REMEDY 
istanbul DUNYA in Turkieh 6 Jun 81 p i 


{jeat) tekisehir (MURRIVET NEWS AGENCY) <= A etatement released by the Rekieehir 
Chamber of industry (00!) desefibee the dimensiones and nature of the economic 
cfisie in which Turkey finde iteelf as complete, stating that waye to resolve 

the problem must be found and saye, “Ruportation alone ie not enough te resolve 
the erieie,” 


A statement published in the Eekisehir OCOl's biweekly HABER BULTEN!I contends that 
in seeking solutions, some should be given priority and measures taken accord 
ingly, and expresses the following views, in part: 


“Looking at the @easures taken and practices inetituted, one sees that today as 
Always magic solutions are offered without appraising the economy's probleme in 
ail their dimensiona, and 4 great many things are expected of them. The magix 
solution on the agenda today is exports. Almost everywhere, one heare that the 
way out of the slump in the Turkish economy is exporte and is told that exporte 
will solve the problea. 


Turkish industry is struggling today to survive in an extraordinary slump; 
industrial establishments are fighting 4 tight squeeze on operating capital for a 
humber of reasons, while raw material etocke give way to etocke of finished pro- 
ducts a8 4 resuit of reduced domestic demand. Meanwhile, increased stocks in 
cettain sectors are causing lowered production, while growing domestic and foreign 
credit costs act as 4 deterrent to enterprise. it is almost impossible for 
Turkieh industry to find «4 place on foriegn markete with ite present infra- 
structure, 


Laporte 6 Percent of Total Production 


ihe Lekisehir COl statement pointe out the important effects of lagging techno- 
logy and high manufacturing costes on importe and says: 


“Even if all the obstacles are overcome and industrial establishments faced with 
steadily growing stocks resulting from reduced domestic demand manage to increase 
their sales abroad by 100 percent a6 compared to 4 year ago, thie will etill be 
miy 6 percent or percent of total production. The remaining 95 percent or 
thereabouts etill has to be sold on the home markets. in this situation, to 
expect an export boom in almost every sector, believing that thie will solve aii 


™~ 
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the probieme while fegiecting other things, will net de anything for the Turkish 
econemy of solve the probleme of industry, tt is necessary te give prierity 
to sectors such a8 construction and Sachinery production and enerey and te 
revitaliee them with financial and physical encouragement, There can be fe quee- 
tion of experts in a climate where wait costs do hot ge down because product ion 
does not go up, And even if there ie, it leeks continuity, What is necessary is 
revitalieation of stalled investing, serious planning te put State Leonomic 
Enterprises resources inte priority sectors and the ecfeation of new employment 
opportunities, Seeking the remedy to the evieise in industry in exports alone te 
unpealietic, in the shert term, we ust hot pin too many hopes on exaporte, 
expecting them te do Magic, fet ie it necessary te give up on them altogether.” 


Meanwhile, Deputy Prime Minister Turgut Ogal'e recent suggest ion that industfia= 
liste should “sell their villas” a6 4 solution te industry's financing diffi- 
culties was criticised by the Eskisehir O01, Though describing the call to turn 
durable wealth inte cash for operating capital as a “positive devel t,” the 
Fekisehie COl eaid, “But thie ie obviously not 4 practical selution, 


The Eekisehir COl pointed out that the most important positive aspect of the sug 
gestion to “sell your villas” was that it made clear how the dimensiones of the 
evietie in industry have now surpateed the dimensions of last year and said! 


“ae will be recalled, the suggestion to industrialists to eliminate operational 
financing problems last year was to sell “vour wives’ bracelets.” If the pro- 
posal this year is to “sell your villas.” thie te seen to be admission of serious 
escalation of the money crisis in industry with the proposal's being made accord- 
ingly. However, the troubling point is vhat industrialists will have left to sell 
next veat. 


The Lekisehir COL contends that entrepreneurs in Turkey are dipping heavily into 
set assets for operating capital, that it is 4 fact recognized by everyone that 
there has been no significant capital accumulation since the Republic was 

founded and that recent periods of inflation have increased the need for capital, 
especially operating capital. 


The Eekieehir COL continued as follows on this topic: 


"te de clear in thie situation that raising net assets is not an adequate solu- 
tion. tn other words, it is impossible for our industrialiete to overcome their 
financing difficulties by selling their villas or their bracelets. A choice suet 
he made. Either credit sources must be found at conditions compatible with the 
induettialigation principle of development planning or we will have to ignore 

she clane of the gates a6 they ciose especially on the email and medium-sized 
industries established at such great expenditure of labor. Our observations give 
the impression that thie latter alternative is preferred.” 


a9 
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ECONOM IK TURKEY 


EXPECTATLONS RISE POR HOUSING BILL 
letanbul WURRIVET in Turkish 5 Jun 81 pp i, 13 


[Text] ltetanbul Chamber of Industry [COL] Assembly Chairman Ibrahim Bodur said in 
4 statement yesterday that at least 10 million housing unite would be needed in 
our country in the next 20 years, “Can we make these people live in tents? If we 
avoid solving the problem by making vain excuses, we will have an even worse prob- 
lem than we do today,” he said, 


At a joint press conference on the public housing bill held yesterday with Necati 
Guclu, chairman of the federation of construction contractors, Ibrahim Bodur spoke 
as follows! 


“It te gratifying that the government hase turned ite attention to the housing 
problem which has been neglected for years. Our industrialists, businessmen, con- 
tractore, craftemen and workers who have an interest, whether direct or indirect, 
in the construction sector have 411 pinned their hopes on this law which is 
expected to be passed. Small and medium-sized contractors, with their enormous 
potential, must certainly benefit by this law. The law must cover everyone 
widely, not just one group or class.” 


letanbul COL Assembly Chairman Bodur touched on taxation of the conetruction sec- 
tor, saying, “We in the construction sector pay 32 different taxes. This situa- 
tion is unheard of in any other country in the world,” and proposed that the bur- 
den of taxes and fees on the construction sector be reduced to 4a minimum, if only 
temporarily. Ibrahim Bodur listed ase follows the measures which should be taken 
to revive the conetruction sector: 


"All public service banke under state guarantee should assign 4a minimum of 5 per- 
cent to 10 percent of their deposits to housing savings and credit funds and this 
should be an imperative provision of the public housing law. A certain part of 
the etate budget ehould be allocated for the building of state housing. State 

and public employees should not have to pay rent. Private sector establishments 
should also provide housing for their personnel. Infrastructure credit should be 
eet up to go isto effect for public housing establishments when the law is passed. 
The law should aieo make it possible for public housing establishments to use 
foreign capital.” 
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La oufage@ent Draft 


Meanwhile, the final ferm of the Public Housing Encouragement Law draft is 
expected to be approved by the National Security Couwneil [NBC] and go into effect 
in the meant few days, The law Makes possible, first and foremost, home ownership 
vader suitable conditions for low= and middle-income citisens, 


The "Public Housing Encouragement Law” draft was drawn up with two important fea- 
tures in @ind, The first is that it should be based on extensive financial 
resources to allow expansion of public housing construction and the second is that 
effective organizations should be formed to ensure smoothness of operation in pub- 
lic housing construction, 


Public Housing Fund 

Article 8 of the law finally brings 4 radical solution in the form of a public 
housing fund. The fund is to be formed in the Central Bank for the purpose of 
implementing the law and carrying out the services it introduces. VPund revenues 
will be obtained from the following sources! 


a) 15 percent eurcharge on cigarettes, tobacco and cigars, 15 percent surcharge 
on alcoholic beverages (including beer), 


b) A surcharge on the import or refinery-exit price of the liquid fuel produced 
domestically or imported of 10 percent on gasoline, 6 percent on diesel fuel, 

6 percent on kerosene and 6 percent on fuel oil, 

ec) Fiscal Balance Tax revenues collected under Law No 1956, 

d) Appropriations to be placed in the Finance Ministry section of the state bud- 
get for transfer to thie fund (excluding appropriations to be placed in the invest- 
ment budget each year as housing sector investments for use with a specific pro- 
gram only in the construction of housing personnel quarters which do not comprise 
a public housing project), 

e) Principal and interest returned on credits given from the fund, 

f) Credits and aid to be obtained from international organizations, 

e) Donations, aid, profit-sharing and other income, 

h) Monies aseigned to any service in new housing development credit funds, 

i) Housing bonde which the Central Bank will sell. 


The draft contains the following regulations in relation to the fund: 


--55 percent of the func will be designated as grants for encouragement premiums 
on housing savings acccunts and housing credit interest and as housing credit. 
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18 percent of the fund will be designated as 4 source of lote and infrastructure 
financing of credit for acquisition of lots and implementation of infrastructure 
projects in fesidential areas, 


"15 percent of the fund will be designated as investment, operational and equip- 
ment credit fer public housing establishments and industrial establishments which 
produce building supplies and elements, 


“10 pereent of the fund will be designated as 4 source of financing to provide 
social eervice quarters for public personnel, 


— percent of the fund will be set aside for research and development of methods, 
models and etandards, 


interest 


Articie 11 of the draft explainge the types of credit to be given from the fund and 
the interest and terme, 


Housing conetruction credit <= 20 years at 5 percent following a J<year grace 
period, 


Workplace credit <= 5 yeare at 15 percent with 2-year grace period. 


interim financing credit <= 5 yeare at 15 percent with maximum J-year grace 
period, 


Land credit <= 5 years at 5 percent with 2-year grace period. 
infrastructure credit <= 5 years at 5 percent. 


The draft aleo states that the total of housing and workplace credits can go as 
hieh ae the value of the housing for which credit is to be received, credit for 
public housing can equal 60 percent of the value of the housing, and construction 
credit can be up to 30 percent. The draft defines the duties of the housing 
organizations among which is setting housing costs and sales prices. 


National Housing Policy Supreme Council 


The Public Housing Encouragement Law allows for continuous monitoring at the 
e vernment level of the housing problem with formation of a Supreme Council on 
National Housing Policy which will have final say. 


fhe “Supreme Council on National Housing Policy” will be headed by the prime min- 
leter or a designated minister of state and will be composed of the ministers of 
reconetruction and resettlement, finance, industry and technology, social security 
and public works. It will make important decisions at the highest level and 
determine the measures to be taken for solution of the housing problem. 
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A second organization to be formed named the “Public Housing Fund Executive Com 
mittee” will aseiet in administration »! the public housing fund which will be 
expressed in billions, 


Encouragement and Priorities 


The Public Housing Encouragement Law draft redefines priorities in credit and aid, 
introducing new potential. Fund use for public housing projects and nationwide 
distribution and the graduation of credits will be devised according to priorities 
identifted by the Reconstruction and Resettlement Ministry in accordance with 
settlement, urbanization, indusetrialization and housing policies set in the 5-year 
plan and annual programe and bearing in mind principles to discourage flight to 
the large cities, 


Foreign Sales 
The Public Housing Encouragement Law plans housing sales abroad as follows: 


"In order that our citizens ab: ay obtain housing, the public housing estab- 
lishmente which build housing an. cell it for foreign exchange in accordance with 
implementation projects approved by the Reconstruction and Resettlement Ministry 
will be coneidered exporters and allowed the same rights, exemptions and privi- 
leges accorded thereto.” 





Rent Report Prepared 


Remedies are also being sought for the housing problem in this regard which affects 
some hundreds of thousands. A “Report on Real Estate Rentals” prepared by the 
epecialized committee on the law has been discussed by the NSC. The NSC is 
studying the draft laws on construction of rental and public housing and quarters 
in conjunction with the legal and administrative measures needed in this regard.” 


The 39=page report on rentals prepared by the specialized committee on the law 
states that “Rental is as much a social and economic problem as a legal problem 
and is a natural consequence of the traditional right to personal property." The 
conclusions and proposals section of the report which gives an overview of past 
legal implementations with regard to rental says in part: 


"Freezing rental costs according to a specific date and raising this frozen rate 
by an annual percentage will not in itself resolve the rental and housing problem. 
in the same way, taking a specific proportion of the real estate tax assessment 

as rent and raising this by a specific percentage in comparison to some previous 
rental period wili not resolve the rental and housing problem either. Neither 
will the problem be resolved, for instance, by classifying real estate, deter- 
mining construction costs, setting rental rates as a specific proportion of land 
value, or of value plus a profit margin or by legal arrangements devised by 
raising some previous year's rental rate by a certain percentage. 


"Strict, compulsory measures have a negative effect on housing construction. The 
high interest policy has in fact brought real estate sales and new construction to 
a halt at the moment. Many owners have begun selling their property and putting 
the money into interest-bearing accounts. Doubtless the freeze on rentals will 
lead to tax losses. Taxpayers who accurately report their real estate income 
today will collect the difference on the side if rentals are frozen and will not 
pay taxes on it.” 


8349 CSO: 4654/18 
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RCONOMLC TURKEY 


POSITIVE REACTIONS GIVEN TO WHEAT PRICE SUPPORT 
istanbul CUMMURIYET in Turkish 5 Jun 61 pp i, 5 


[Text] NEWS CENTER == Producers have generally approved the wheat support prices 
set for the new season by the Council of Ministers. Last year prices on the 

wheat ma: rose above 20 lirae during October and November leading to widespread 
apeculat.cu and Measures were taken to prevent further rises. Wheat prices had 
risen to 22.5 liras at one point, but expectations of a good harvest in the coming 
new crop etarted prices downward. The 20 liras given for top quality pasta durum 
wheat in the wheat prices announced the day before yesterday was identical to the 
going price on the market. On the other hand, the Soil Products Office bought 
very little last year which led to hoarding of the wheat crop either by the big 
producing farmere or merchants and the widespread wheat speculation by these peo- 
ple. This year, the announcement that the Soil Products Office will be buying 
extensively and that wheat payments will be made immediately in advance is des- 
cribed as a cheering development by producers. 


The Soil Products Office will purchase enough to cover its responsibility to pro- 
vide wheat if the governors’ offices need it and will prevent development of 
speculation in wheat this year. 


On the other hand, although there was sufficient wheat for exports from the 1980 
crop, stocks were not allowed to be exported. The Soil Products Office is respon- 
sible for wheat exportation, but it had no wheat available for export. For this 
reason, 1980 wheat exporte fell 50 percent behind 1979, with the 686,000 tons 
exported in 1979 dropping to 338,000 tons. There was more than 2.5 million tons 
in the warehouses which could have been exported, however. Export data from the 
firet 2 monthe of this year show more activity in wheat sales than in 1980. In 
January, 68,600 tone were exported and in February, 130,000 tons. However, 
deapite a hungry market for wheat as close as the Middle East countries and these 
countries’ need not only for wheat but aleo for wheat products such as pasta, 
eemolina and flour, the Soil Products Office has not to date been sufficiently 
active in exportation. The Council of Ministers decision on grain support prices 
makes the "Soil Products Office authorized to export grain and grain products 
through clearing and cash agreements and responsible for having millers manufac- 
ture flour for the purpose of exporting flour instead of wheat when necessary.” 
Thus, the Soil Products Office is fully empowered by the government to export 
wheat. 


8349 
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LCONOMIC TURKEY 


CHANGES MADE LN CONSTRUCTION TAX LAW 
Letanbul CUMHURIYET in Turkish 5 Jun 81 pp 1, 5 


[Text] Ankara (CUMHURIYET BUREAU) — Building construction tax exemptions have 
been expanded, 


in accordance with a law approved at yesterday's National Security Council [NSC] 
meeting, the term “common sites” in the article on building construction tax 
exemptions ise changed to indicate shares deriving from common sites such as con- 
struction areas, sheltere, multilevel parking garages, warehouses and centrally- 
heated, high-rise apartment buildings, thus extending the scope of exemptions. 


Meanwhile, a provisional article on the building construction tax is also added to 
the Income Tax Law. 


The provisional article follows: 


"Pre-amendment regulations of Financing Law No 1318 shall apply to taxpayers who 
applied to the competent authorities for construction permits prior to the effec- 
tive date of Law No 2351, dated 8 December 1980, pertaining to Changes in the 
Building Construction Tax and presented blueprints or preliminary projects for 
approval and who had paid by the date of 11 December 1980 at least one of the fees 
required in accordance with reconstruction regulations." 


According to the Income Tax General Communique, published by the Finance Ministry 
yesterday in the RESMI GAZETE, farmers whose annual sales equal 500,000 liras will 
be considered emall farmers. 


The principles under which the small farmer exemption apply are set forth as fol- 
lows in the communique: 


"Farmers whose total annual sales do not exceed 500,000 liras may take advantage 
of the small farmer exemption. Farmers who, though not exceeding the sales total 
standard, are subject to the basic-procedure income tax because of commercial and 
occupational earnings or who own a combine or motor vehicle of a similar nature 
or more than one tractor may not take advantage of the small farmer exemption 

for their agricultural activities.” 
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The communique states that the earnings of farmers whose total annual returns are 
leas than 4 million liras will be taxed on the lump-sum expenditure basis and 
those with returns of 4 million Liras or more will be taxed on the operational 
acceunt basis or, if they wish, on the balance-sheet basis, 


For farmers whose earnings require validation according to the lump-sum expendi- 
ture precedure, 80 percent of reported returns on large and emall livestock and 
miscellaneous products and /0 percent of returns on other agricultural products 
will be subject to the lump-sum expenditure procedure. 


The communique aleo clarifies degrees of disability, stating that those who have 
lost 80 percent of the ability to work will be considered first degree, 60 percen: 
will be second degree and 40 percent will be third degree. A four-factor disabil- 
ity deduction will apply to heads of household of firet degree disabled, two- 
factor for second degree disabled and one-factor for third degree disabled. 


The communique noted that with changes made in the Income Tax Law, the 200,000- 
lira Limit on assessed tax values under the Workplace Property Tax rises to 
550,000 lLiras and, in cases in which the Property Tax value is not known, the 
condition that total annual rental not exceed 12,000 liras is raised to 25,000 
liras, 


The communique states that taxpayers who pay their income tax inetallments early 
will receive a deduction and that taxpayers who perform notary public services 
will be excluded from advance payment. 


Meanwhile, the Council of Ministers, in ite meeting yesterday, approved for sub- 

mission to the NSC the “State Contract Law Draft" and a draft law which prevents 

persons who have been separated from public jobs from holding jobs in general and 
mixed budget offices. 
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ECONOMIC TURKEY 


PROVINCIAL WAGE SCALE OUTLINED 
Ietanbul CUM LYET in Turkish 7 Jun 81 p 5 


[Text] Ank (CUMHURLYET BUREAU) — According to Social Security Organization 
[SSO] stat: ce, the highest everage worker wages ae of the end of 1980 were 
519.98 liras in Kocaeli and the lowest were 343.72 liras in Gumushane. 


The average worker wage as of the end of 1980 according to the SSO statistics was 

426.96 liras. The average for permanent jobholdere was 448.64 liras and for sea- 

sonal and part-time workers was 344.46 liras. The average wage for workers in the 
public sector was 525.30 liras, approximately 100 liras above the general average, 
while that in the private sector was 367.35 liras. 


Kocaeli leads at 519.98 liras as the province with the highest average wage. fol- 
lowed by Siirt (500.99), Bitlis (494.19) and Elazig (491.81). Gumushane tops the 
list of lowest average wages. This province, its average at 343.72 liras, is fol- 
lowed by Nevsehir (352.11), Aydin (359.77), Denizli (362.18) and Ordu (369.85). 


Tunceli Province has an average wage only 2 kurus higher than the general average. 
Tekirdag (427.61) and Icel (428.48) are other provinces close to the average. 


Provinces with average worker wages higher than the national average are: 


Adana, Adiyaman, Agri, Ankara, Antalya, Artvin, Bilecik, Bitlis, Diyarbakir, 
Flazig, Erzurum, Esekisehir, Hakkari, Hatay, Icel, Kars, Kastamonu, Kayseri, 
Kocaeli, Kahramanmaras, Mugla, Mus, Sakarya, Samsun, Siirt, Sivas, Tekirdag, 
Tokat, Tunceli, Urfa, Yozgat, Zonguldak. 


The average in other provinces is below the national average. 


Looking at average worker wages by private or public sector, Hatay is the province 
which paid the highest wage in the public sector with a 599.39-lira average. The 
province with the lowest average in this sector is Bolu with 460.44 liras. Pro- 
vinces higher than the average include Kocaeli (596.80), Kastamonu (588.98), 
Elazig (576.02) and Istanbul (575.84), while those lower than the average include 
Cankiri (464.74), Canakkale (469.46) and Bilecik (472.71). 


The province with the highest average in the private sector is Siirt with 494.62 
liras, followed by Kocaeli with 489.83 liras. The lowest wage was in Bingol with 
219.46 liras and Gumushane with 221.16 liras. 
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PRODUCTION OF ANTIAI RCHAFT OUN PLANNED 
Athens | KATIOCMERIN] in Greek 12 Jun 81 p 1 


The Greek Arms Industry /BVO7 will soon start producing « modern anti- 
sircraft gun--the "Artemis 30"--acoording to an announcement made during « 
conference held on the ocecasion of the stockholders meeting at which a 
report wae submitted. > eaten « the new gun ie thet it 6an pinpoint and 
hit enemy aircraft within only 8 seconds compared to about 50 seconde needed for 
existing antiaircraft guns, 


The firet speaker, Netional Defense Deputy Minieter Al. Avramidis, pointed out 
that the phenomenal progress of BVO is manifested by the fact that within « short 
time it succeeded in ite products atteining « 90 percent added value. "It is 
characteristic,” he said, “thet only the metal used for the barrel of the guns is 
imported from abroad." 


EVO President Droulias said that M&VO's turnover more than doubled in 1980, reaching 
903 million drectmas, and that ite gross profit more than tripled (245,460,432 
drachmas compared to 75,471,247 in 1979). Drowulias eleo reported that: 


a. Net profite reached by EVO were 53 million drachmas in 1960 compared to 
926,560 drechmas in 1979. At the same time, the company increased its business 
considerably and was able to pay 20 percent of ite investment debt in only 2 
fiscal years. 


tb. The per-plent level of production increased by 100 percent compared to 1979 
and EVO teday produces at ite Aigion factory six types of 

gune to artillery guns and weapons systems). After recently soquiring the Levrion 
instealletions from the goverment, EVO started producing three types of ammunition 
(propellants, explosives, charges). 


c. The company's investment program for the next 5 years provides for increasing 
protuction by 100 percent ennually. Already al) requirements for implementing the 
1942 program heve been completed through gredual increase of the stock capitel. At 
the same time, plane are being made for finding more capital for new plants for 
the Aigion complex and for developing units in the Levrion complex. 


Other speakers who explained various technical deteils were: Air Force Lt. Gen. 
Vagiakekos, EVO manager, end EVO Director General Kokkinos. Present aleo at the 














preee conference was Akh. Gerokostopoulos, EVO legal advisor. Responding to « 
question, Meputy Defense Minister Al. Avramidie said that weapons produced at the 
Aigion complex are sold to NATO and third world countries. 
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